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ends have so far had little influence on the course of economic 


Ante-election jitters induced by a catch-as-catch-can campaign 
rofess events except to dampen and postpone all but purely intra- 
Nn, Wi : mural speculative activity in the security markets, pile up idle 
for co bank reserves and put a lot of sulky or cautious capital on the 
SVStE breadline at the lowest interest rates on record. . . . Despite 
he su the apocalyptic consequences of their defeat promised by both 
as parties, all important indicators of production and trade show 
steady improvement of full seasonal proportions for the first 


= time in four years, and in some instances, such as carloadings, 


buyin 
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this expansion is persisting after the usual seasonal turning 


point has passed. .. . The slow rise in steel output cannot be 


expected to continue at this season without exceptional support 
from the principal consuming industries, and other indicators of 
activity must soon succumb to the usual year-end recession; but 
it has become pretty plain by now that something important 
happened to the business trend this summer, and the strange 
thing is that, after waiting for it for three years, it is almost 
altogether ignored in the infantile excitements of an election 
season. . . . Among the principal new influences that may be 
looked for after the election is the use to which the enormous 
volume of idle short-term funds now floating about the money 
markets of the world will be put. . . . In view of the virtual 
disappearance of their capacity to earn anything at their present 
uses it is plausible to expect a vigorous revival of speculative 
and investment activity after election uncertainties are over. 
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This Business Week: 


Employment 


» a small, timid upturn in 
September figures show 


jugust sa\ 
employment, 
she increase continuing. The improve- 
ment is more a matter of percentages 
than people, but it looks good to a 
world anxiously awaiting a hopeful 
sign. ( p- >) 

Progress report of the work-spreading 
rogram lists more converts to the 
ovement. For many industries, how- 
ver, going on a 40-hour week would 

1 boom! (p. 6) 


Dividends 


Corporation earnings are a measure 
f tangible business activity ; corpora- 
tion dividends are a measure of in- 
ingible business sentiment. Earnings 
will take longer to show the effects 
of improvement but dividend declara- 
tions already reflect confidence in the 


ure. (p. 7) 


Oil 

The petroleum industry has always 
orked out its own salvation. It has 
gain lifted itself by the bootstraps 
ut of a dangerous production situa- 
tion, guided by that grandfather of 
the industry which feels so keenly its 


esponsibility. (p. 8) 


tthyl Gasoline is sounding out senti- 
ment on a plan to eliminate the mid- 
dle grade of gas, blend ethyl and 
third grade to specification at the 
ervice station pump. There are ob- 
ections. ( p. 8) 


Real Estate 


those who 
reduction pleas—are 
ilarmed by the threat of “rent re- 
“werships” by which hard-hit chain 
‘ores commit commercial suicide, res- 
rect themselves unburdened by un- 
profitable leases. (p. 9) 


Landlords—particularly 
nave resisted 


lr : . 

in the present unsettled rental situa- 
lon, landlords are turning to the per- 
centage lease; since it puts them in 


of TOBE RK 26, 1932 


business with the tenant, they have 
developed certain protective practices. 
(p. 9) A Department of Commerce- 
Chicago University survey shows up 
the burden of rent on low sales. (p. 10) 


Marketing 


Present distribution of textiles is a 
chaos of competition. Manufacturers 
propose to select wholesalers, protect 
territories, set up an adaptation of the 
automobile sales system and test it 


for textiles. (p. 11) 


Los Angeles merchants are trying to 
restrict price (p. 10) 
Chain stores are watching the outcome 
in the Supreme Court of Liggett’s 
fight against Florida’s chain 
(p. 10) In the National Drug Store 


Survey, wholesalers can see overselling 


advertising. 
tax 


responsible for returned goods. (p. 11) 


New Products 


More new things to open new mar- 
kets, keep old machines busy: black- 
bottomed, heat-saving aluminum pots 
and pans; a spark plug cleaner that 
sells new plugs; another house deliv- 
ery car; a kitchen stove that will heat 
a house as well as cook; a revolu- 
tionary engraving machine; a storage 
battery of unheard-of capacity and 
great possibilities; a by-product of 
synthetic rubber which is an excellent 
protective coating. (pp. 11-12) 


Radio 


Washington thinks there won't be any 
radio patent “divorce” suit but there 
are many points to be settled includ- 
ing custody of the children. (p. 13) 


Transport 


Both rail wages and rail rates have 
been shunted onto a siding to let the 
election express go by, to wait—per- 
haps—for the recovery special. (p. 14) 


The old special excursion, made de 
luxe with Pullmans, has done very 
well. (p. 14) Those 9 states which 
refused to honor the rate increases are 


required by the I.C.C. to do so. (p. 13) 


National Finance 

The U. S. government is the biggest 
bank in the world. A brief examina- 
tion of its books ana a quick, compre 
hensive review of its work in trying 
times. (Pp. 15) 


Uncle Sam is quite happy about los 
ing some of this business: postal say 
ings depositors are drifting back to 
the banks. ( p. 16) 

this 


started 


Loan Banks, 


a crowd of 


Home up 


week, found customers 
waiting for the doors to open. Which 
brings up the embarrassing question of 
farm mortgages. The land banks, it 


seems, have been hanging up the 
“S.R.O.” sign, which means to many 


farmers, “Sold Right Out.” (p. 20) 


ry” . 

lariffs 

However unsatisfactory, foreign (in 
voice) value will probably continue to 
be the basis on which duties on most 
The Tariff Com- 


mission calls the domestic value base 
>> 


imports are assessed. 


impractical. ( p. 


Figures 

Electric power, bituminous coal, and 
carloadings improvement is offset by 
the slackening in construction activity 
and the holiday-week drop in check 
payments. Steel at 20°) of capacity 
waits for its big customers. Commer- 
cial loans gained slightly. Currency 
circulation declined somewhat. Com- 


modities continue unsettled. (p. 32) 


" . 

Foreign 

At the time of the Ottawa Conference, 
Americans knew what would happen. 
Publication of Canada’s first British 
preference lists is confirmation of the 
feeling that empire tariffs mean low 
ered agricultural and raw material ex 
ports for us. (p. 24) 

with 


outlook continues 


Britain is wearied but 


The world 

little change. 
unworried. France is alarmed over the 
budget; Germany encouraged by pro- 
duction Japan sees some 
improvement. Commodities irregular ; 


exchanges weak. (p. 29) 
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Why 


This Steel Mill Modernized te 
Op 


It's an 


— to improve quality, to handle create; 


variety, and to lower costs, the Allegheny 
, ) than in 
Steel Company of Brackenridge, Pa., replaces 
some of its old mills with a new completely 


electrified continuous breakdown mill. 


Mr. W. F. Detwiler, Vice President and General 


Manager, says: 


“The operation of our new mill has been highly satis. 
factory. Quality is more uniform, operating costs are 
lower, and we can handle a greater variety of 1 

and sizes. No doubt, when sufficient business is available, 
this mill will prove to be a highly profitable investment, 


compared with the old-style installation which it replaces " 


Thus the advantages of modernization are ¢ 
emplified in the steel industry. In one form 


another, the benefits of modernization 


Do you give thoughtful 


. evident in every industry. 
hearings to modern- 


ization plans? The right Electrical modernization is solving many 2 


kind of modernization problem of profits. The facilities of General 


pays for itself Electric are at your disposal, to help you plan 


and execute. General Electric Company, Sche- 
nectady, N. Y. 


GENERAL @ ELECTRIC 
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News of the week ending October 22. 1932 


September Job Rise Strengthens (0°. 


gain in cmployment 
P nd in payrolls (14.697), while 
~ ~ tc hining ollow d \ l ad 
opes Born of August Gains ite mining followed wit 
= idvance in both items 


m Thes« 
had also made substantial | ick 
August Retail trade 


more workers and in 


e . 7 2 ‘ . " > d 
i's an upturn more impressive in percentages absorbed ' 
reasecd its payr 
‘i : l 29. ] : I 

than in numbers nut it’s rea by 6.3%. which is a better showir 
than last year’s. The number employ: 
when business is cagerly gust employment and payroll totals this year? however, is more than 11%, 
iny and all kinds of straws shows ppened in manufac- below the 1931 level. September mark 
which way the cconomic turing industries during September the period for the cus 


and it’s widespread 


what has ha 


tomary immcrcas 
lowing, there are no straws , in the cleaning and dyeing 
ficant than those swept in State and ( which added 4.7% their staffs ar 
orts on nationwide employ New York Sta swelled payrolls by 8.5% Wholesa! 
yrolls. Business men who New York Cit : 


traders. increased employment. slightly 


prout 


save been anxiously await Pennsylv 


Decreases*continue in the telephone 
, : 7 Philadelp! 
ber figures from these 1 —s 
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7 telegraph, power and light, electric rail 
irly since the August rr ae Jersey way and bus, hotel, and laundry 
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Rhode Island Textiles Expand Most 
. Anode Siand 
ers straws from many scat 


Provider 10.4 Ihe textile group again topped 


1 
tes and cities now support thos 


list of manufacturing industries report 
Reports to the U. S. Bureau ot ing to the U. S. Bureau of Labor Sta 
Statistics from 15 industrial Delaware tistics, expanding forces 
w increases from August Kansas payrolls 23.4% following August 
inting to 3.6% in cmploy Leavenw reases of 12.7% in employment ar 
6% in payrolls, against an lowa , 


19° in payroll disbursements Th 
f 
rise of O » trom July employ Des M 
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outstanding declines among manufa 
tals and an August drop of 1% Texas 


Maryland 
Baltimor 
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turing industries were in transportation 
July payroll disbursements. 


For the country as a whole, the can yuipment and rubl eoods, both re 
ven more arresting is the fact that 
s year's September increase in manu o— 
ring employment—4.59%—is  th« 
gain over August figures sincc ; 
21 depression—and that the next = 
the 3% September rise of the 
very. In the same way, the 
1932, manufacturing pay 
of 5% finds its closest pas 
the last slump in the Septem 
rise of 4.4%. 
More Jobs 
in number of jobs or dol 
his recovery is, of course, less im- 
in appears from the per 
tages. For some industries and local- 
jobs and payrolls dropped 
small increases look star- 
in terms of percentages 
Ss no questioning the impor 


} 
c ; 


trend or the significance 
that the August upturn in a 
s and localities has now International News 
t Joss Acain!—American Radiator Co. re-opened its Bayonne (N. J.) plant 
ving table setting forth on Oct. 17, announced a work-spreading schedule to make jobs for a 
tages of increase over Au- regiment (page 6), and found an army encamped at its doors 
OCTOBER 





flecting the sluggishness of the motor 
makers. 

Substantial increases in employment 
during September were also reported in 
the rayon, typewriter, men’s furnishing, 
women's clothing, confectionery, fer- 
tilizer, and millinery industries, but 
these were largely seasonal. 

New York State’s normal seasonal 
gain in September—about 2.5% in em- 
ployment and 3.5% in payrolls—was 
far exceeded this year. New York City 
again leads the state in amount of em- 
ployment and payroll expansion, influ- 
enced largely by the clothing and mil- 
linery industries. Most encouraging 
aspect of the Empire State data is the 
evidence of a check in the steady down- 
ward trend in the metal industries. In 
Pennsylvania, unusual increases nearly 
double those of August brought em- 
ployment 7% and payrolls 13% above 
the July low. 

Construction Improvement Spotty 

Data on the construction industry is 
more scattered and less cheerful. Dur- 
ing August, 34 states reported a 1.9% 
decline in employment and a 3.6% drop 
in earnings, though in such areas as 
Wisconsin, Seattle, Portland, Ore., 
Duluth, Baltimore, New Orleans, and 
Des Moines, for instance, improvement 
was marked. In New York State dur- 
ing September both building and mis- 
cellaneous general contractors reduced 
forces. In Rhode Island, building con- 
struction called for 7.7% more workers, 
but road, bridge and sewer construction 
lagged sufficiently to force a 9.2% labor 
cut. California reports a 13.39% decline 
in employment of some 172 building 
and construction firms, with a 14.5% 
drop in payrolls. Maryland put a few 
more workers into building construction 
with payrolls increased 8%. 

No Pickup on Railroads 

Railroad employment during August 
—latest month for which data are avail- 
able—dropped below the million mark 
for the first time in 33 years. And the 
August figures cover only Class I steam 
roads, while previous records take in 
jobs on all railroads. 

Finally, October farm wages reached 
a new low for 30 years—$1.19 per day 
without board. The rate ranges from 
60¢ a day in South Carolina to $2.50 in 
Massachusetts. The downward trend in 
farm wage rates at this season apparent 
for the past 2 years has been due to 
declining prices for farm products. This 
year the drop comes in face of an 
upturn in farm prices. However, such 
a lag between commodity gains and 
higher wages is a familiar phenomenon 
in wage fluctuations. 
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Work-Spreaders Will 
Have to Spread It Thin 


ECONOMISTS contended with business 
men for the headlines on this week's 
news of progress in work-spreading. 

Most of the business men reporting 
their adherence to the movement so far 
are those for whom going on a 5-day 
week means a reduction in working time 
and a chance to make new jobs or at 
least to save old ones. Among the latest 
converts, Herbert L. Pratt, chairman of 
Socony-Vacuum Corp., has announced 
that his company will cut 30,000 em- 
ployees to a 5-day schedule on Nov. 1, 
and make proportionate cuts in the pay 
of all those getting $100 and up a 
month. Phillips Petroleum Co. will also 
join the oil roster of work-spreaders on 
Nov. 1 with a similar program. The 
American Radiator Co., re-opening its 
Bayonne plant on Oct. 17, put between 
1,000 and 1,500 men on a 2-shift, 5-day 
schedule. Mullins Manufacturing Co. 
of Salem, O., reports that it has in- 
creased personnel. 

Latest compilations from the inves- 
tigation covering 1,500 employers which 
the National Industrial Conference 
Board is conducting into industrial work- 


ing time again raise the qu 
far work-spreading can 
support of companics w! 
cut to 5 days a week. Th« 
that in 21 
average work-week in A 
32.2 hours with average w 
down to $15.35; that only 
were providing 40 hours or 
a weck; that 8 could not ot! 
hours a week. Even in 
Conference Board, 70% of t 
reporting prevailing work 
Census Bureau were down 
a week and over 85% of the 
ers worked in such factorics 
figures,” it adds, ‘are significant 
of the fact that prominet 
are urging the adoption o! 
week as am emergency measut 
the present unemployment 

A split-up of the survey | 
reveals the following pre 
hour schedules in August 
shoe, 41.7; meat-packing 
and magazine printing, 4! 
automobile, 22; electrical ma: 
24.9; iron and steel, 24.8 
foundries and machine 
Other principal industries 
tween 30 and 40 hours a 
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By Their Dividends, You Know  {..e8 8 oe 


trend of corporation « 
: M4 | St O .. rectex irni 
Directors Are Feeling Better ant oh expected encsinge 
ts A 4 . AaSCU Ol 
iled by Moody's Investor 


shows the average cash dividend 


September declarations indicate that they 


er share of 600 identical corporatior 


are beginning to look ahead, if not up weighted according to 


shares of each corporation, adjusted for 
| 


NT in business and prices sponding period of last year than tl split-ups, et It will be noted that 


me far enough to warrant did for the full 9 months the average dividend rat 

of any marked, immediate Dividend actions are not direct evi- peak—even higher than in 

corporation earnings as a dence on the position of earnings, but the spring of 1930, when exe 
though individual concerns they indicate at least something of the mism or the desire to encourage it 


1efited greatly by larger volume management's view of the most recent evidently still high. Since then ther 
onsumer lines like textiles. earnings experience and the profit pros- has been a steady downslide, but b 
ressure for cost reduction has_ pect. Sinc« third-quarter dividend dec- ginning in June the rate of decline slack 
orporations in a position to larations are usually made in September, ened and in September the curve seemed 


mpt upturn in carnings with the September record is an especially to be flattening out, almost as though 


; pt 
increases in business volume, important indication of the state of directors had stopped looking down and 


is of directors, if not of begun looking ahead, if not up 


I 


cases these economies have mind of boar 
ed so far that, with the assist- corporation balance sheets A Striking Comparison 


cneseiie 


exceptionally low raw material Aggregate dividend declarations in Since this compilation includes c 


r 


roved earnings have been pos- September were, of course, much lower porations which omitted as well as 1 


at the low volume of recent than those in September last year, ap- duced dividends during this period 


' 


proximately $200 millions against $350 presents a sort of picture of unemploy 
e better corporation carnings millions, and likewise fewer corpora- ment as well as earnings of equity cay 
nts will be the most substantial tions declared any—about 1,200 against tal in industry Although _ the 
f the solidity of business re- 1,650 last year. But there were some things are in no sense comparable, it | 


st 


prophets looking for the first features of this September's record that striking that payrolls in manufacturing 


t weather signs of improving Corpo- were slightly encouraging There is industry have declined in somewhat 


profits have been casting an eye at nothing surprising in the fact that fewer greater proportion, although they started 





nt dividend records and have corporations omitted dividends this Sep- to fall off somewhat earlier than divi 
slight comfort. Earnings tember than last because there are dends. Total payrolls have decline 
are late and quarterly statements naturally fewer dividends left to omit. about 65% since their peak in 1 
oo few. Third-quarter reports. But it ts probably of some significance and have begun to turn up in the past 
too scattered to be conclusive, that 10 corporations resumed dividends 2 months, while the annual rate of divi 
the first industrial corporations this September against 8 last year, and dend payments for these corporation 
rting seem to show a tendency to- that only 81 reduced the rate as against has fallen 57.34% and has recently 
i slightly smaller percentage of 112 last September shown signs of stopping its decline 


in net earnings below the corre The speed at which the average divi Despite the drastic drop in divider 


| 


International News 

SHO ° . . . . . . , 
tow Can—Longest and largest at the Paris Motor Show, was this Bucciali. Radical changes in car design were few, 
provements and refinements many, this year. American motors had strong representation, although General Motors 
“ed separately. In such special models, are seen the innovations which will inspire tomorrow's production jobs 
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payments these 600 corporations are still 
paying them out at the rate of nearly 
$1,150 millions annually, and 39 are 
still paying at the 1929 rate, though a 
third of these are not earning what they 
are paying out on their common shares. 


Five companics, American Tobacco, 
Coca-Cola, Hershey, Lorillard and 
United Biscuit are paying more than 
they did in 1929. Only one railroad, 
C.&O., has held its dividend, if any, 
up to the 1929 level. 


Oil Once Again Helps Itself, 
Cuts Production to Hold Price 


The battle for prorationing, it seems, is being won 
on the playing fields of dear old 26 Broadway 


THE oil industry has once more taken 
a firm grip on its bootstraps, pulled 
mightily, and lifted itself out of the 
yawning hole between over-production 
and under-consumption. In the initial 
jerk, and in the subsequent restraint, 
may be seen the fine and practiced hand 
of old Grandfather Standard in his sev- 
eral and various incarnations. 

It was Standard of California, back 
in June, which first demonstrated this 
paternal interest. It gave prorationing 
its start by promising higher prices if 
crude were controlled, and since then 
California has behaved beautifully, set 
a good example for other states. 

It was Standard of Indiana which rec- 
ognized, dragged into the open, and 
then renounced, the system of secret 
discounts which was undermining the 
retail price structure. The soft and 
evasive discount was dropped for an 
open price cut that hurt when it hit 
the chiselers. 

It was Standard, New Jersey, which 
picked up this club in the East and 
South and knocked down service sta- 
tion prices as a warning to price-cutters 
and discounters. 

Standard Again Acts 

It was Humble Oil (subsidiary of 
Standard, New Jersey) which put its 
foot down hard on the fingers of the 
Texas Railroad Commission when that 
regulatory body increased the allowable 
in the face of declining demand. The 
commission slapped back, but Humble 
won its point, and the ensuing excite- 
ment attracted so much attention that 
the allowable was restored and the 
whole question of state proration thrown 
open in a statewide meeting. 

This meeting, highly conscious of a 
real and personal dollar devil, consid- 
ered it better to cut production than 
prices, as a consequence turned into a 
revival for that old-time proration reli- 
gion. The Railroad Commission cut 


the state allowable from 922,000 bbl. a 
day to 804,000. 

Almost coincident with the good 
news, oil companies showed their ap- 
preciation with a crude price increase. 
Said Sun Oil, first to offer it, ‘The 
time has arrived for cooperation of the 
whole industry with state authorities; 
that means we must pay a price for 
crude oil high enough to encourage pro- 
ducers’ adherence to lawful conserva- 
tion.” 

Interrupting the Fun 

The move was quickly followed by 
other major companies, including Texas, 
Barnsdall, Gulf, and the purchasing sub- 
sidiaries of Socony-Vacuum, Consoli- 
dated, Phillips, Cities Service. It looked 
like $1 crude and happier days for the 
Mid-Continent. 

In the midst of the fun, Standard of 
Indiana, biggest buyer in the field, an- 
nounced in a harsh and practical voice 
that “conditions do not warrant even 
the present prices and will not give 
necessary support to an increase.”” Such 
an increase, it continued, would simply 
provide leeway for further abuses and 
delay progress toward permanent recov- 
ery in the industry. 

Humble, Carter, 
Louisiana (buying subsidiaries of Stand- 
ard, New Jersey) announced approval of 
these realistic views, did not increase 
prices. Thus left in the lurch, there is 
some doubt as to whether the increases 
will stick with the biggest buyers against 
them. 

These actions are hardly accidents of 
coincidence, they are—to many ob- 
servers—evidence of the responsibility 
which the Protean grandfather of the 
industry feels keenly. 

Such events as the renewal of pro- 
rationing in Texas are encouraging, 
especially heartening when they come 
in the nick of time. But they leave a 
great deal still to be done. Companies 





and Standard of. 


are still driving for gal 
for it with price cuts ma 
too great a spread between 
pump prices. Too much p 
being manufactured, wit 
harm to retail price struct 
ging, tax evasion are stil! 

Many of these troubles 
the continuing decline in 
Many of them may be 
and better prorationing t! 
to producer. The indust: 
production control religi 
more seriously. 

California recently redu 
able from 476,000 to 44s 
rest of the year; October 
for 447,500 bbl. a day 
of 25,000 to 30,000 bb! 
being considered. Oklal 
erating, the October allow 
15,975 bbl. to 381,740 bt 

National Contro! ’ 

There is even talk of p: 
trol going national. N 
executive assistant to the 
the Interior, and chairmar 
nical and advisory com: 
Federal Oil Conservation 
back from an Oklahoma 
siderably impressed with 

A program of state 
authorized by Congress 
eral control of imports, » 
on production quotas work 
interstate body under fed 
sion to protect the cons 
Under the proposed com; 
would use their already 
police power for the be: 
nation, which must protect 
gas reserves but which lac! 
power. The plan, says | 
the steps are plain; app! 
be comparatively quick an 


Station-Blended Gas 
Has an Obstacle 


Oi refiners and retailers 
ing the feasibility of 
gasoline. The Ethyl Gasoli: 
a plan which would knock 
dle grade of gas, blend Ethy 
grade to fit all compressi 
purses. 

Each station 
pumps side by side (eve! 
would be a single automat 
ing pump) and a chart 
recommended blend for ¢ 
year. 

Doing away with the 
might eventually simplity 
costs of gasoline market 


would ha 


J NIOR Pox 
upper and 
designed fo 
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lications. Regular gaso 
big seller. Advertising is 
on this grade. It is here, 
petition is the hottest. Oil 
e pushing up the octane 
istantly in an effort to get 
» the rest. 
ne competition has caused 


, 


to be built many ind 
cracking towers in which the gasolin: 
molecule is whittled to the proper pro 
portions for pushing pistons 

Like Colonel Colt, the lead com 
pounds make oil men equal. Little com 
panies can run up an octane number 


side by side with big companies 


high expensi\ 


\larmed by Chain Bankruptcies, 


Landlords Sound the Tocsin 


from their first shock of 
wrprise, the chain stores’ landlords have 
vt up a wild clamor of protest against 
he growing train of bankruptcies among 

renants (BW—Oct5’32), whose 

e result seems to be the readjustment 

ownward, of course—of rents. First 

ve has been to sound the tocsin in an 
rt to arouse building security holders, 
hunks, and insurance companies to the 
nget presented by what Skyscraper 
t, organ of the National 
Association of Building Owners and 
Managers, calls “the juggernaut of vol- 
utary bankruptcy thundering down on 
mmercial buildings.” 

The “juggernaut,” whose thundering 
became most evident when United Cigar 
Co. of America started its 
complicated bankruptcy proceedings 
BW’—Jun1,Sep7’32), will henceforth 
mect organized opposition. The Na- 
tional Association of Real Estate Boards, 
ting through its brokers’ division, has 


RECOVERING 


Vores 


set up a committee to consider and act 
on “one of the gravest emergencies 
which has ever confronted the owner 
of business properties." The building 
owners’ association is preparing to de- 
fend its members against what it sees 
as a transformation in the bankruptcy 
procedure “comparable to that which 
changed the sociable, humane Dr. Jekyll 
to the sly, murderous Mr. Hyde.” 

First recommendations of the realtors’ 
committee, headed by Frank H. Slosson 
of Chicago, who is also vice-president 
of the building owners’ organization, 
are: 

(1) That where chain store bank- 
ruptcy proceedings are going on with a 
new corporation being formed to take 
over old no revised lease be 
drawn for a period longer than 1 year; 

(2) That the minimum guarantee in 
the case of percentage 
under such circumstances be 
than 75% of the existing rate 


leases, 


revised 
not 


leases 


less 
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(3) That owners who are bein 


pressed tor decision—-which means for 


rent cuts—act carefully and cautiously 


Meanwhile, on the more than 1% 


leases which have been voided sin 


United Cigar Stores went into receiv 
ship, the new United Stor 
Delaware Corporation, is said to be n 


Cigar 


ing renewals at 40% under old rates 
All this agitation, centering this week 
on the landlords’ efforts to 
United's bankruptcy 
New York, is likely to bring fresh sup 
port to the growing 
changes in the bankruptcy laws, though 


vVacat 
proceedings in 
movement tof 
it will be support for a change obviously 
difhcult to effect Ermeling 
executive secretary of the National As 


sociation of Building Owners and Man 
weakness 


Lewis B 


agers, sees “an unfortunat 


in these laws if it is possible ‘through 
voluntary petitions in bankruptcy under 
protection of legal procedure, to dis 
affirm leases made in good faith.” 
Landlords Wildly Excited 
The landlords are 
hysterically—alarmed 
tenants’ 
the boom-time 
many contracts were made probably hav« 


seriously evcn 
Those who have 
cut rentals 


resisted efforts to 


below levels at which 


particular reason to be. In any event 
they insist that the chains’ emphasis on 
reductions in sales volume tells only part 
of the story, ignores the owners’ dif 
ficulties with high taxes and other heavy 
fixed charges 
course, heritages of boom-time building 
financing. Mr. Ermeling 
that his organization's 1931 Experience 


some of which are, of 


points out 
Exchange Report shows that of every 
dollar received 17.4¢ for 


77 «94 
< «s 


rental 
taxes and 
costs, asserts that wholesale disafhrmanc« 


goes 
for strictly operating 


of leases through bankruptcy proceedings 
will depreciate the investment value of 
real estate, narrow the margin of secu 
rity on mortgages, retard improvement 
in the real estate field. Neutral observers 
admit the difficulties and dangers of 
the situation, feel that many revisions 
are inevitable, welcome organized efforts 
at adjustment that will avert costly and 
disturbing reorganizations 


What Landlords Want 
In a Percentage Lease 


THE current instability of leases, rents, 
tenants, and sales has stimulated store 
operators and their landlords to an in- 
creased interest in percentage 
(BW —Feb24,May25'32). 
have been urging such leases to bring 
boom-time rents in line with present 
income. Landlords signing up new 


leases 
Operators 
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tenants at depression rates are favorably 
disposed to a contract that will boost 
their percentage in line with the re 
covery. 

Landlords have been recently working 
out rules to protect themselves under 
percentage leases. Representative 
their point of view is the code drawn up 
by the Ground Floor Rental Committex 
of the Seattle Association of Building 
Owners and Managers. High points: 

(1) No straight percentage 
should be made for a period longer than 
6 months without a recapture clause 

(2) All such leases should requir¢ the 
tenant to carry a stated minimum amount 
of stock 

(3) The lessee should be required to 
keep his store open a prescribed mini 
mum number of hours daily, to light his 
window until a fixed hour each night 
and, if possible, to devote an agreed 
percentage of receipts to advertising. 

(4). On all percentage leases carrying 
a minimum rental, the minimum should 
be approximately 759 of the rate th 
lessor would expect as straight rent 


of 


leasc 


(5) Returns deducted from gross 
business to leave a base on which rent is 
to be calculated should not include 


merchandise repossessed because of non- 
payment. 

(6) Tenants should put 
deposit against damage to the premises 
or default in lease agreements. 


up a cash 


How Rents Look 
To Receivers 


THE part played in business fatalities by 
the increasing burden of rent as sales 
decline is illustrated by a report on 
bankruptcies in the Chicago district pre 
pared by Chicago University in coopera- 
tion with the Department of Commerce. 
The period covered is the 18 months of 
indigo up to July, 1932. In one category 
of failures, comparisons show the dis- 
proportion of rents to gross sales: 


Ratio of Rent Normal 


Type of Bankrupt to Sales Total Ratio 
Drug Stores ........ . -25% 1.7% 
Restaurants ......... 16% 6.2% 
Women's Clothing. . .19% 1.7% 
Men's Clothing .. 27% i% 
Food 13% 5% 
Hardware 22.5% 6% 
Furniture 26.7% i 


Overhead for this group ranged from 
569 to 117%; normal are 
19% to 35%. 

The survey in the Chicago district 
proves that firms here are afflicted with 
the same ailments as other areas. One- 
third of all concerns scorned to keep 
any books; another third kept fairly 
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Snow WorKER—The plow is new equipment for Cater pilla 
road Auto Patrol, putting it inta competition with plow-equ 


trucks. 


adequate records; only 27% 
retailers employed adequate bookkeep- 
ing systems. Among other prominent 
causes of bankruptcy were insufficient 
capital, neighborhood catastrophes such 
as closed banks and industrial plants, 
chain competition, and just plain lack 
of business ability 


of failed 


Retailers Draw the Line 


On Price Advertising 


THE Retail Merchants Association 
Los Angeles has negotiated among its 
members an agreement not to advertise 
certain items of furniture below speci 
fied minimum prices. No attempt is 
made to set minimums at which non- 
advertised items may be sold. 

The association is carefully watching 
the experiment in the hope that it may 
be applied to other lines. Its sponsors 
believe it to be a corrective for a chaotic 
state wherein a retailer advertising a 
given value would open next day's 
paper to see rivals advertising appar- 
ently the same item for a lower price. 

Group meetings fixed the minimums. 
Examples are: Occasional chair, $5.95; 
inner-spring mattress, $9.95; cotton 
mattress, $4.95; 9x12 Axminster rug, 
$16.95; mohair sofa, $32. 


ol 


County Lines Cross 


Chain Tax Appeal 


The tire was specially developed for snow work 


CHAIN store Operators ar 
another go at the persist 


tax. 


In the 


other, 


Louis K 


Judges: the robed gent 
United States Supreme ‘ 
never yet agreed on 

kind of a fight, but whos 
have upheld the chau 
Indiana, North Carolina 


Chain 


store 
be an easier opponent, hi 
a special weakness in its 


men 
} 


other chain-taxing states 


low 


license 
higher one for each ad 
to a fixed number, a still | 
each addition beyond that 


fee for a 


i Pr 


gressing thus to $40 a st 
if—it can find more than 
management in a single | 
The suspected weakn 
state’s demand for $10 


in each license class when 
ates in more than 1 


something new in chain 
Louis K. Liggett ef a! 


weight to their charges o! 


In this corner, the St 


think 


! 


\ 


\ 


cir 


cou 


unreasonable discriminat: 


tion of 


the 


Fourteenth 


THE 


{ 


BUSIN 


ess WEEK 



















It W: 


“TORER 2 








at 
‘> 


aa if 


Selective Selling 


Plan Is 


Ready for Laboratory Test 


\utomobile industry’s straight-line distribution 


set up 28 marketing ideal for the tangled textiles 


Tue mad scramble for business among 
vstile manufacturers has brought about 
, chaos of competition in the wholesale 
feld which the Wholesale Dry Goods 
Institute now hopes to untangle (BW’— 
412732). Its proposed device is 
“slective distribution.” This means 
the selection by manufacturers of one 

holesaler to handle his goods in a 

At present wholesalers 
any number of competitive lines 

‘h the resule that sales effort is scat- 

} and no one brand receives the 

stention it deserves. 

Wholesalers and manufacturers have 
to the point of testing the new 
Preparations are now on foot to 

Na set-up Of cooperating companies 
urate selective distribution in a 

ratory district yet to be named. The 

will be watched with some 
t and much hope. 

' portance of the wholesaler 
reased with the depression. Before 
manufacturers were able to 
ge in the luxury of direct selling 
il When things went sour, 
ling became too expensive, the 
facturers returned to old channels. 

It Was Anybody’s Fight 
this time wholesalers were strug- 
r business and in hopes of in- 
they took on any 

y competing lines. Thus it 

Peame possible for a retailer to buy 
umost any brand of textile goods from 
ny wholesaler. The result: Instead 

‘representing particular manufactur- 

wholesalers degenerated into 
They bought and sold anything 
which they thought they could make 
profit. Throughout the industry 
vetybody is trying to sell the same thing 
0 everybody else and in so doing is 
“ther giving mor receiving aid to or 
‘om any other agency. The industry 
must continue to suffer (the Institute 
ves) until “the producer realizes 
nat what he needs are fewer and better 
ae and those distributors 

«ed upon a definite collaborative re- 

tionship with his plant.” The whole- 
in turn, should surrender “his 
sent liberty to browse through and 
Sole here and there over the entire 
“¢ and confine himself to “‘distinc- 


volume 


er 
4U0TS. 


UtOrs 


ler 
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tive products and definitely relate him- 
self to those sources of supply.” 

The test will include such non-com- 
peting volume lines as piece goods, 
home furnishings, domestics, men’s fur- 
nishings, hosiery, underwear, linens, 
carpets, linoleums. In the demonstration 
each manufacturer will, within the pre- 
scribed territory, confine distribution to 
the indicated wholesaler. The whole- 
saler, in turn, will confine himself to 
indicated products or non-competing 
goods. The manufacturers’ sales depart- 
ments will cooperate with the whole- 
salers. A selected list of retail outlets 
in the district will be vigorously can- 
vassed. Stores will be furnished promo- 
tion plans for participating products. 

Plan Must Be Flexible 

It is admitted that some lines are so 
universally used that they could not be 
limited to such non-competing outlets 
Also that some wholesalers operate so 
extensively that they could not be cir- 
cumscribed as to territory or brands. 
Also that some districts (as New York 
City) are so huge that no one whole- 
saler could 
right therein. 

Advantages claimed for the plan are, 
lower production and _ selling 
greater individuality and concentration 
in sales activity, relief from price-cut- 
ting, automatic re-orders for whole- 
salers. The automobile business, with 
its straight channels from manufacturer 
to distributor to dealer to consumer, is 
held up as the ideal. It is admitted 
that a bole of cotton differs from a car, 
but it is hoped that textiles may capture 
some of the advantages of orderly 
selling. 


be allowed exclusive sales 


costs, 


Oversold Goods Come 


Back Home to Roost 


REASONS why drug merchandise comes 
home to roost with its wholesaler are 
analyzed by the National Drug Store 
Survey of the Department of Com- 
merce. Experience of an important 
wholesaler indicates that the largest 
single factor in returns is overstocking 
on the part of the retailer and a remis- 
sion of the unsold surplus. (Much of 


this probably is the result of over cager 
salesmen's loading the shelves of re 
tailers whose resistance to high-pressure 
is not sufficiently developed.) 
Overstocking accounted for one-third 
of all this wholesalers’ One 
fourth of the out 
dated” merchandise 
a date beyond which freshness or effec 


returns 
come-backs 
that is, goods with 


was 


tiveness is not guaranteed. By prevent 


ing overstocking in ‘dated’ and other 
goods this wholesaler could cut his re 
turns in half. 
in order of importance were errors in 
order-filling, sending of unordered 
merchandise, merchandise 
unsalable condition, errors in billing 
Returned goods for 


amounted to 2.59% of gross sales 


Other reasons for returns 


received in 


this wholesaler 


More New Products 
Entice Old Dollars 


ALUMINUM pots and pans with dull 
finish black bottoms are 
market. They heat quicker, stay hot on 
a lower flame, thus saving fucl. Wear 
Ever is the maker 

A spark plug cleaner developed by 
AC and sold for $10 to garages, service 
works off the 


now on th« 


stations, air line, uses a 
new cleaning compound which removes 
the oily carbon film without injuring the 
finish of the porcelain insulator. At 5, 
a plug, the service is profitable; mor 
important, it gets the plugs out of the 
car, shows up cracked and “shot” plugs, 
breaks down sales-resistance, helps sell 
replacements 

Motor Truck Co. 
an addition to the line for 
house service. When driven standing, 
a special pedal, with a vacuum booster, 
applies brakes and locks them, throws 
out clutch, and throttles down engine 
On starting up, the same mechanism re 
Oversize generator 


Federal announces 


house-to 


verses the process. 
and battery charge even while running 
with headlights on. 

To hold present markets, gain new 
ones, anthracite producers are working 
out better burners for their product 
Most advanced, is the new house-heating 
coal range developed by the research de- 
partment of Jeddo-Highland Coal Co. 

According to Donald Markle, presi- 
dent, the average 6-room house can be 
heated, including fuel for cooking and 
hot water, with 6 tons of coal a year. 

The new range is insulated, uses heat 
ordinarily wasted to warm the house 
through small outlets in each room. It 
has two fire boxes, one for cooking and 
house-heating in ordinary weather, both 
to be used in severe weather. Both have 
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electrically operated forced drafts for 
quick starting. Humidification of the 
warm air and distribution by forced 
draft are provided for. So is automatic 
removal of ashes. 

The stove will be on the market in a 
few months, will sell, including instal- 
lation af the complete heating system, 
for slightly more than the cost of an 
ordinary kitchen range 


Electric Eye Engraves 
Plates Swiftly, Cheaply 
ELECTRICAL engineers, master printers, 
publishers saw a demonstration in New 
York this weck of 14 uses for the elec 
tric eye in the printing arts. These in- 
cluded automatic type-setting from 
typewritten copy, automatic control of 
printing register and of trimming, auto- 
matic stops for web presses when paper 
breaks, automatic matching of colors, 
safety-first devices. 

But they were most astounded: by 
Walter Howey’s demonstration of his 
machine for making photo-engravings 
at incredible speed, without the use of 
acid, and at a cost said to be 1¢ a square 
inch for black, 5¢ for 3-color plates. 

The electric eye scans a photograph 
or painting held on a cylinder. Varia- 
tions of current due to light and dark 
graduations of the picture are amplified 
to 4 hp., which power drives an en 
graver’s tool that digs into a zinc plate 
the furrows that catch more or less ink 
and thus reproduce the original. 

The process has had a month's actual 
use in a large newspaper plant. Results 
as shown in the newspaper are uneven, 
some of them as good as _ halftones, 
some not so good. Costs in that particu 
lar plant were about one-fifth the cost 
of halftones. Speed attained especially 
interested newspapermen about 10 Sq. 
in. per minute. The bulk of newspaper 
1-column cuts are no bigger than that. 

Walter Howey is a noted newspaper 
man with a strong mechanical bent. He 
became interested in electronics as a re 
sult of interviewing Lee De Forest. 


New Storage Battery’s 
Tests Excite Experts 


STORAGE-BATTERY-POWERED 


delivery 
trucks offer certain advantages—sim- 
plicity of operation, short wheelbase, no 
cost when standing still, as a city de- 
livery truck does more than half the 
time. Disadvantages so far have been 
excessive ratio of weight to power, too 


short radius without recharging, and, 
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worst of all, slow charging rate. Most 
storage batteries must spend at least one- 
third as much time on charge as on dis- 
charge. 

Could these handicaps be eliminated, 
electrical engineers envision great pos 
sibilities for the storage battery in 
numerous applications, but particularly 
in transportation. That is why they are 
beginning to pay keen attention to the 
battery developed in Ireland by Dr. 
James Drumm. 

First reports of the new battery were 
read skeptically, but 7 months of demon- 
stration on the Great Southern Railway 
has earned respect. The railway has 
been operating a two-car train powered 
with the Drumm battery, and is so well 
pleased it has put a second train into 
operation. The new train is covering 
178 miles a day, 80 miles on one charge. 
The train accelerates from standstill to 
20 m.p.h. in 25 seconds; makes 60 
m.p.h.; uses 120 hp. motors. 

The most extraordinary feature is the 
rate at which the battery can be charged. 
Reduced to 100 ampere hour battery 
equivalent, it can be charged in 40 
minutes as against 8 hours for the lead 
battery familiar to Americans. It can, 
indeed, be charged in 10 minutes, if 
made of heavier elements. The batteries 
on the Great Southern train are charged 
at 900 amperes per hour at 650 volts 
d.c. Low costs are claimed, although no 
figures have been given out, and light 
weight also is a feature 


Synthetic Rubber’. Tyj, 
Used to Fight Corrosioy 
DuPont's synthetic rul 
has attracted considerab!] 
less attention has be 
Duprene’s twin, a syntl 
that goes under the 
S-D-O-Base, yet some it 
ists believe S-D-O mor 
Acetylene, passed int 
solution of 
chloride, gives two prin 
One yields Duprene, 
more resistant to the det 
of oils than is natural rul 
as tough and elastic. | 
cations so far are for ho 
packings used for con 
solvents. Examples: tanh 
bile motor hose and gash 
The other reaction yi 
a resinous oil that, expos 
air, hardens into a coatir 
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pervious to all corrosiv« 
concentrated nitric and 
and hydrogen peroxide 
crete, surface ex 
enamel 
used, however, 


any 
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where 
for the coating is brittle 
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and containers, the appli 
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Again Washington Hears R.C.A. 


Will Sign a Consent Decree 


Reports anti-trust suit will end in voluntary 


redistribution of patents to original owners 


ce before, the Radio Corporation of 

s reported on the verge of 

with the Department of 

Even the terms of the consent 

ee were Outlined. At the last min- 

RCA. reconsidered; said condi- 

ions demanded for dropping prosecu- 
yn were too ONerous. 

Again, Washington hears the anti- 

~st suit against R.C.A. never will come 

trial; will end in a consent decree 

and forever divorcing A.T.&T., 

General Electric, and Westinghouse. 

St for trial Oct. 10, at the last minute 

case was postponed to Nov. 15. 

Rougher Terms Now? 

The radio industry hears that terms 

now offered by the government are stiff- 

it insists that the funda- 

mental pooling of patents come to an 

end, that the 3 great participants take 

back their patents, now R.C.A.’s great- 


than ever, 


R.C.A. would be left a manufacturer 
f radio receiving sets, phonographs, 
and tubes. Through “R-K-O., it is a 
lucer and exhibitor of motion pic- 
tures. It owns National Broadcasting 
Co. Then, of course, there is its original 
ness of conducting communications. 
1 1924, this was 64% of its business. 
The dollar volume of receipts from 
trafic has increased 127% 
nce then, but in 1928, the last year 
tor which figures are available, it was 
y 6% of R.C.A.’s business. 
A Bit of History 
RCA. was founded in response to 
government appeal in 1919. The story 
goes that Franklin D. Roosevelt, then 
Assistant Secretary of the Navy, called 
to President Wilson’s attention the fact 
that General Electric was about to sell 
the Alexanderson patents, then basic in 
the held of wireless communication, to 
the Marconi interests. This meant Brit- 
ih domination of the field. President 
Wilson sent Admiral Bullard to see 
General Electric with the plea that the 
United States be kept independent of 
uch domination. The Admiral exerted 
tus eloquence for hours before the board 
“ General Electric. At the end 
“wen D. Young tore up the contract 
with the Marconi interests, which was 
ttady for signature. 
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Alexanderson alternators have 
their way into history. Transmission of 
radio messages now is by tubes. But 
as each new development in the art 
appeared, R.C.A.’s dominance became 
greater. Broadcasting became vastly 
bigger than point-to-point communica- 
tion. Sound pictures arrived. The 
electronic tube became an important tool 
of industry, and is becoming more im- 
portant daily. A.T.&T., General Elec 
tric, Westinghouse, each had vital pat- 
ents. It was impossible to manufacture 
a radio tube, a receiving set, a sound 
amplifying system, or a sound film with- 
out using their patents, and obviously 
it was more convenient for licensees to 
deal with one source than 
R.C.A. was custodian of all the patents ; 
a large part of its revenues were from 
licenses. 
Independents Yelled 

But, so independents allege, R.C.A 
became arrogant in its power. License 
conditions became severe, royalties high 
There was loud complaint. Finally the 
government took heed, and filed anti- 
trust suit. 

Meanwhile, independents likewise 
sued, notably DeForest. DeForest bat- 
tled through the courts, knocked out 
the Langmuir patents, one of the 2 
or 3 basic patents for the manufacture 
of multiple-element tubes. DeForest 
knocked out also, the famous Clause 9 
in R.C.A.’s license to setmakers stipulat- 
ing that they use none but R.C.A. tubes. 
Settling up with 20-odd licensees after 
that decision cost R.C.A. a little money ; 
more important, it marked the end of 
an epoch. 

Fidgety Participants 

A.T.&T. got restive under all this, 
gave notice it would pull out. General 
Motors got in and out again. United 
Fruit, which had joined up early, hav- 
ing a certain interest in radio commu- 
nication, particularly in Central and 
South American areas, likewise got tired. 

Meanwhile, too, the depression. It 
walloped the industry, and _ battered 
R.C.A. stocks, speculative favorites of 
the boom, most unmercifully. On its 
maddest day, R.C.A. common sold for 
1143; on the blackest day of 1932, it 
went for 24. Preferred B's range, 


gonc 


with 3. 


824-33. Preferred A, a 79 cumula- 
tive, 60 at the peak, 10 at the low 

Such things take the fight out of 
people 

R.C.A.’s greatest strength was like 
wise its greatest clement of weakness 
its reliance the 
The biggest problem that confronts the 


this 


on other companies 


negotiators now 1s how to remove 
support and leave R.C.A. strong enough 
to carry its financial set-up. Of 
it will still have Victor, N.B.« 

phone, R-K-O. The story might have 
been different if R.C.A. had 
brought up by its ambitious parents to 


make its own way in the world instead 


course 


, Photo 


been 


of drawing on G-E’s treasury when, for 
instance, it wanted to branch out into 
the movie and vaudeville business 

The separation that 
complete been 
national Telephone & Telegraph never 
got in. The 
stubborn about that, wouldn't allow a 
merger of cable and wireless. United 
Fruit and then General Motors dropped 
out and negotiations opened in May, 
1931, to eliminate Westinghouse which 
apparently failed, although carried on 
until last spring, during which time the 


may soon bc 


gradual. Inter 


has 


government was really 


government filed a supplemental suit 


Dollar in the Slot Buys 
Service on Radio Set 
Wirth its right eye firmly focussed on 
the market among the traveling public, 
International Radio Corp., Ann Arbor, 
Mich., foresaw a repair and 
problem for itinerant owners of its new 
portable radio sct. It solved the dithculty 
ingeniously. 

The set is sealed in a Bakelite cabinet 
If at any time within a year from date of 
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purchase the set goes wrong, the owner 
is to tuck a dollar bill through a slot in 
the cabinet, and mail the set, seal un 
broken, to the factory. It will be r 
turned in first-class condition 

The set, by the way, is the size of a 
50-cigar box, weighs 5 |b., 
from any 110-volt socket, whether a.c., 


ope rates 


any cycle, or d.c. 


Balky States Must 
Honor I.C.C. Order 


NINE balky states have been required by 
the Interstate Commerce Commission to 
let the railroads collect from their in 
trastate traffic the freight rate 
charges that have been levied on inter 
state traffic since last January. Discrimi 
nation against interstate commerce is a 


sur 
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cardinal sin in the eyes of the I.C.C. but 
its finding will contribute very little to 
bolstering the disappointing yield from 
the rate surcharges, as it is estimated 
that, all told, the intrastate total would 
amount to only $6.5 million. 

As only 3 states—Kentucky, Montana 
and Utah—have refused to apply the 
surcharges to any commodities shipped 
intrastate, the revenue of which the rail- 
roads have been deprived is a very smal! 
figure. The commission itself has al- 
lowed exceptions to be made in intra- 
state commerce for commodities which 
pay surcharge when shipped interstate. 


Pullman Excursion 

Proved Effective Bait 

First bargain rail-Pullman excursion 
took place in April, 1931—New York 
to Niagara Falls. During the 8} 
months left vf the year after the roads 
and the Pullman Co. had agreed to try 
this new bait on their traffic hooks there 
were 104 such excursions, loading 
18,143 passengers into 618 cars. 

This year the carriers have found the 
fishing generally worse than ever, yet 
in the first 83 months 224 Pullman 
excursions drew 37,210 passengers into 
1,416 cars. Pullman News notes jubi- 
lantly that this 105% increase in cus- 
tomers brought into these cars approxi- 
mately 3 times the number carried per 
car on regular service. 

Sagacious elaborations of the excur- 
sion idea have helped. Besides the 
week end trips from large cities to 


4 


reltvagienhay 
SeBceaas 


mA & 


STEEL House No. 1—This one uses modern building material: 
building practice. Sponsored by Ferro-Enamel Corp., it feat 
enameled shingles on walls and roof, even porcelain 


boards, dishwasher and sink, all permanent in 


points of civic or historic interest, there 
have been bargain opportunities to make 
longer journeys with a choice of roads, 
a “Coast to Coast” excursion with stop- 
over privileges, even eclipse excursions. 

And if it’s all just price-cutting after 
all, the Pullman Co. remembers that the 
excursion revenue per car has been 
higher than ordinary revenue, hopes 
that its sampling offer tried out by new 
customers may show results on ordinary 
runs when times are better. 


Rail Wage and Rate Questions 
Are Laid Up on a Siding 


AFTER chugging furiously back and 
forth over well-worn lines of argument, 
the railroad debate on rates and the rail- 
road dispute over wages have both been 
headed into a siding where they will 
lie until after election. Politics is be- 
lieved to have supplied some of the 
pressure that threw the switch. 

The wage problem that rail execu- 
tives boldly set out to solve with a 20% 
cut to replace the temporary 10% de- 
duction from union scales which expires 
next Feb. 1 (BW’—Sep14,28'32) has 
come down to the question of whether 
the workers will consent to continue 
10% down until a permanent agree- 
ment is reached. Union leaders are now 
expected to canvass their followers’ 
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Opinions on such an extension before 
their executives’ association meets with 
the managements’ committee of 9 on 
Dec. 10. The operators have made a 
guarantee against reversion to the full 
scale on Feb. 1 a condition of their 
acceptance of President Hoover's sug- 
gestion that action on wages be post- 
poned until Jan. 1. They are willing to 
keep the rail wage controversy out of 
the pre-election debates, if that will 
help, and to wait and see what the re- 
covery can do to improve their position 
before the end of the year; but they 
have no intention of being caught help- 
lessly in the slow machinery of the Rail- 
way Labor Act when Feb. 1 comes 
around. 


color 


The question of whet! 
shall be sought on the fr 
granted by the I.C.C. last 
Oct24'31) and due to ex 
1 has also been defer: 
Association of Railroad EF) 
its annual meeting in N 
about Nov. 11. Since 
were granted in a disa 
response to their request 
general freight rate incr 
have been pooling the 
duced and distributing t! 


But, instead of yielding the ant 


$116 millions in the 14-1 
of application, they are aj 
ing to provide little more t! 
lions and some of the road 
they have only served to div 


the trucks, now argue for in 
However 


a more selective basis 
carriers are unlikely to turn « 


reases 


} 
. 1 
iown CVG 


a little relief unless they can be st 


of getting something better 


Eyes on Mr. Coolidge 


Bystanders think that the execctivs 
eye on Mr 


may be talking with an 


Coolidge. His National Transportate 


Committee (BW—Oct 
in a position to add _higl 
window-dressing to the 
for a new deal all around 


in its report shortly after the N¢ 
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I.C.C. the error of its ¥ 
the burden of regulatio: 
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‘wcLe SAM now runs the biggest bank 
, the world. The federal government 
»s loans and investments outstanding 
¥ over $134 billions, or only about 
s} billions less than the loans and 
westments of all the member banks 
the Federal Reserve System. Against 
nce loans and investments it carries 
scurity portfolio larger and more 
wersiied than that of any investment 
¢. for it includes the obligations of 
reign governments, shipping concerns, 


pilroads, banks, construction enter- 
rises, as well as paper covering agri- 
witural commodities, railroad equip- 


war supplies, and what not. Off- 
assets it has liabilities 
moment amount to over 


tting these 
) at the 
billions 
Of more immediate importance is the 
uct that Uncle Sam's bank is apparently 
loing the bulk of all the new banking 


winess being done in this country. It 
aking the larger part of all the 





ncle Sam Is Doing About All 
he New Banking There Is 


,9 months, he has raised 3 times as 


much new capital as all other operators 


investments and loans that are being 
made in the United States today. The 
extent to which the financial operations 
of the federal government now domi- 
nate the banking business in this coun- 
try can be seen from the following com- 
parisons: 

In the first 9 months of this year the 
Treasury borrowed $6,448 millions by 
selling securities. Of this amount 
$3,589 millions went to take up other 
security issues and $2,859 millions con- 
stituted new capital raised. 

In contrast to this, the total amount 
of new capital raised through the secu 
rity market and banking system of this 
country for domestic and foreign corpo 
rations, foreign governments, farm loan 
institutions, states and municipalities, 
during the past 9 months amounted to 
$1,365 millions, of $926 mil 
lions was new capital and the rest for 
refunding purposes. In short, the fed 
eral government raised 5 times as much 


which 
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Wide World 


No. 2—Also in Cleveland, also using Ferro-Enameled 
Sponsored by American Rolling 
lls, it features frameless welded-steel construction, was built of shop- 
‘sembled insulated wall sections welded together on the lot 








total capital and 3 times as much new 
capital as was raised for all other pur 
poses in the United States in this period 
The amount of new capital raised for 
domestic corporate purposes alone was 
only $255 millions, or less than one 
tenth the amount of new capital raised 


by the federal government. Of this 
new capital for business purposes almost 
all—$233 millions 
ities and railroads. This bare quarter 
billion of new capital that went into 
industry during the first 9 months of 
this year contrasts with over $14 billions 
in the corresponding period of even the 


was for public util 


poor year 1931, and the nearly $4! 
billions raised in 1930 
Bank Decline Offset 
In addition to this decline in the 


amount of capital made available to 
business through the regular investment 
machinery, amounting to about $1,370 
the commercial loans of re 
porting member banks declined 
about $1,200 millions since the begin 
ning of the year. 


millions, 


have 


In other words the 
amount of new money borrowed by the 
government this year, 
and spent or loaned by it to railroads, 


federal so far 
banks, construction enterprises, agricul 
ture, has little more than offset the d« 
cline in credit extended by the private 
banking system 

But the catch in this picture of Uncl 
Sam doing the country’s banking busi 
ness for it is that most of the new moncy 
the federal government 
loan to business again came from the 
banks anyway. Private 
not merely lending their money to the 
government and withholding it from 
industry. 
of either, but instead were leaving their 
money in the banks and letting th 
banks lend it to the government. Of 
the total of new securities issued by th 
Treasury in the first 9 months of 1932 
approximately $2,200 millions seems to 
have been absorbed by the member 
banks and the Federal Reserve Banks 
A large part of the rest was doubtless 
absorbed by other institutional investors 
since most of the securities issued were 
short term and with very low yields 
not attractive to individual investors 

Amazing Interest Rate 

Thus the banks have been carrying 
the bulk of the federal 
banking business after all. The demand 
for government securities for this pur 
pose has been so keen on the part of 
banks seeking to employ their idle r 
sources that yield rates on short-term 
issues have fallen as low as 0.13% for 
the latest Treasury bill issue. Competi 


borrowed to 


investors wcrc 


They were not doing much 


government s 


issucs has also devel- 


tion for the new 
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oped various profitable speculative prac- 
tices among dealers and _ individuals 
when they are announced. Old issues 
to be refunded are usually accumulated 
in advance by banks or dealers, even at 
a slight premium because their posses- 
sion insures securing a full allotment of 
the new issues in exchange. The latter 
usually go promptly to a larger pre- 
mium, so that there is a quick profit 
involved, often without any actual in 
vestment. With new Treasury 
forthcoming in quick succession these 
days, various forms of this so-called 
“joy-riding” in them are common 
practice. 

Member banks themselves are taking 
advantage of the constant stream of 
Treasury issues also to pay off their 
borrowing cither from the Reserve 
Banks or the R.F.C. by subscribing 
heavily to the new issues, pledging other 
securities against the Treasury deposits 
thus created, and then selling the Treas- 
ury securities in the market or to other 
banks. 

One helpful consequence of this prac- 
tice has been to assist in redistribution 


issues 


of excess reserves from the larger city 
banks to institu- 
tions. 


smaller out-of-town 


Postal Depositors Are 


Going Back to the Banks 
UNCLE Sam, banker, has just announced 
that when he totaled up his postal 
savings deposits on Sept. 30, they 
amounted to $854,767,262 and that this 
was an increase of only $9,913,492 over 
the August 31 figure with some states 
showing an actual decline. If Uncle 
Sam were like other bankers he would 
be worried. For a year ago he reported 
a September increase of $43 millions 
and had customers clamoring for a rise 
in the $2,500 limit on such deposits, 
while others were taking the full $5,000 
maximum allowable on postal savings 
bonds and trying to lift the lid there, 
too (BW’—Oct21'31). 

Instead of worrying, the Post Office 
Department is rubbing its hands with 
delight. Instead of being less thrifty, 
its banking customers are just less fright- 
ened. The big increases of a year ago 

and of other months since—were 
repercussions from the widespread com- 
mercial bank failures of those months 
and were largest in arcas where such 
failures were heaviest. Current declines 
in the rate of increase are accepted as 
direct evidence of the return of con- 
fidence in the commercial banks. 

September's figures are particularly 
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encouraging. Its increase of less than 
$10 millions in postal deposits com- 
pares with gains for the previous 6 
months amounting to $18,826,787 in 
August, to $42,802,919 in July and 
$49,697,282 in June (when Chicago 
banking failures were disturbing the 
peace) to $19,660,254 in May, $16,586,- 
783 in April and $13,652,788 in March 


Life Insurance Decline 
Slowed Up in September 


FEELING a lull in the battle against 
immediate adversities, more of us are 
thinking about our defences against 
future ones. The September total of 
new life insurance written in the United 
States crept up to within 11.1% of last 
September's compared with a decline of 
15.4% for the first 9 months of this 
year. No month since February (8.8% 
below February, 1931) has shown as 
small a drop. 

Reports from the Association of Life 
Insurance Presidents cover 44 compa 
nies writing 819% of all our 
surance outstanding in legal 
companies. They show that group in- 
surance policies contributed heavily to 
the pick-up. Compared with Septem 
ber, 1931, figures, last month’s total of 
new ordinary life was off 16.29%, indus- 
trial insurance dropped 12.6%. De- 
clines for the first 9 months were re- 
spectively 17.7% and 7.3%. But under 
the impetus of several particularly juicy 
group policies, September group insur- 
ance went ahead 63.6% against a Jan- 
uary-August drop of 22.6%. One sales 
argument: Group insurance offers em- 
ployers a convenient means of ‘doing 
something for the workers” at a time 
when most of the latter are talking 
about wage cuts and some about unem- 
ployment insurance. 


life in- 
reserve 


New Decisions Clear 
Up Tax Disputes 
UNSUNG and unwept by the general 
public, the tax experts of the Bureau of 
Internal Revenue are still busily grind- 
ing out decisions necessary to interpret 
the will of Congress and the wisdom of 
the Treasury to all interests affected by 
the 1932 tax bill. Recent rulings of 
note exempt electric refrigerator makers 
from a tax on repair parts, free manu- 
facturers from an impost on dealers’ 
remittances for local advertising help. 
Refrigerators sold under a guarantee 
sometimes break down, necessitating in- 
stallation of new parts. Manufacturers 





have contended that th 
tax on such replacement 
tors sold since the reven 
effect (BW 
has finally agreed witl 
long and confused debat 

Manufacturers 
frequently offer local ad 
to boost dealer sales of 
and add an advertising 
bills. The Revenue Bu: 
that such charges may b 
the selling price on w 
computed—provided 
local advertising servic 
the amount collected f: 
It’s up to the manufactu 
it does. 
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Higher Tobacco Prices 
Make Up for Crop Cut 


THANKS to the 
lowed by the ravages 
beetle and blue mold in t 
the short crop of flu 
planted by rebellious | 
idly advanced in price 
kets first 
double last year’s prices 
low grades in heavy det 
of 10¢ brands of cigat 

The foreign demand, ' 
flue-cured tobacco is 
revived with the price 
and the farmers’ faith 
weed is restored. High pr 
to compensate them for t 
almost one-half in the cr 
lion Ib. from last year's 

Higher prices for 
crop are lifting the gener 
power in Georgia and 
Fertilizer manufacturers 
tobacco farmer would dr 
the weed without fertilize: 
he applied less than us 

Short crops of types o! 
cured also are forecast 
crop is estimated at 335 
against 456 millions | 
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prized for cigarettes, at 2 é 
as compared with 32 millions 
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" Whatever your product..Wherever your market.. @ 


e a tenant 


PORT AUTHORITY 
COMMERCE BUILDING 


111 Eighth Avenue 


Occupying the entire block, 8th to 9th Aves., 15th to 16th Streets, Manhattan 


The building that offers perfect accommodation for every 
phase of business . . administration, manufacturing, 
sales, display, packing, shipping and local distribution 


For Metropolitan distribut you 
load your trucks in the truck lobbies 
your own floor..24 vehicles at 
| find berths in these lobbies 
f the four mammot 
f4 


RENTING IS ACTIVE... 


APPLY NOW FOR DETAILED 
INFORMATION 


PS 
hi 


Arrangement of truck lobby, truck and 

ackage elevators. Two such groups 
serve each f r ple high speed 
possenger service is lso provided 





Ready for Occupancy January, 1933 


THE PORT OF NEW YORK AUTHORITY 


Real Estate Section 


84 EIGHTH AVENUE NEW YORK CITY 
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TO LEND 


to Llome Ovners— 


Johns-Manville makes it possible for you to have 
needed repair and modernization work done NOW—at a 


Fk 
A 


Build a 
play ro« 
suest f 
J-M Ins 


time when labor and materials are the lowest in years. 


F you're like thousands of 

other home owners today, 
you've been delaying and putting 
off important work that should 
be done to your home. Mostly 
because you feel you can’t afford 
it right now. 

Certain necessary repairs, for in- 
stance. Like the roof. Maybe it’s 
starting to leak in places. Then a new 
roof before another winter 1s nothing 
short of a necessity. Or maybe it just 
needs repairing. That’s equally im- 
portant. 

And then there’s the question of 
insulation. You know it’s a wise in- 
vestment. You realize it would cut 
fuel bills radically and make the 
house much more comfortable all 
year "round but somehow—well, you 
just haven’t done anything about it. 

And, no doubt, there are certain 
modern improvements, too, that you 
have had in mind. Like a recreation 
room in the basement. Or a maid’s 
room in the attic. Or perhaps, in your 
particular case, it’s a tile bathroom. 
On the other hand, maybe it’s a tile 
kitchen that’s most important. 

Whatever the separate items may 
be, the chances are that there is neces- 
sary repair and improvement work 


Johns-Manville 


that should be done at once. If you 
only had the money! 
, « « 

Well, here’s good news. Joh nif- 
Manville will lend you the money. 
Makes available a sum of one million 
dollars ($1,000,000.00) for your im- 
mediate use. At a time when labor and 
materials are the lowest in years. At 
a time when your costs in having this 
work done would be at a minimum. 

As a concrete example, notice the 
figures below. Here is the actual cost 
for a recent job. These persons got all 
the improvements listed for only 


$63.95 down. Johns-Mar 
the balance through this | 
plan. The purchasers paid 
small sum each month 

a ta 
Johns-Manville will be g! 
same for you if you act 
This offer, of course, app! 
repair and modernization worl 
J-M products are used. 


t » do the 


If you are interested, address Johns 
Manville, 292 Madison A 
York City. We will gladly § 
name of your J-M dealer, a 
to extend the privileges of this plan. 








Down 
Payment 


Kitcuen —13' x 10'- 
J-M Wainscoting. 


Cost $112.00 . . $11.20 


Recreation Room — 1100 
sq. ft. J-M Insulating 
Board. Cost $92.00 


New Roor—J-M Asbestos 
Shingles (Dutch Lap). 13 
squares. Cost $226.50. 


9.20 


22.65 


localitice 





All these improvements on this particular job 
cost only $63.95 down* (the balance on credit) 


* (Naturally these costs may vary slightly depending upon labor costs 
The local J-M Dealer will gladly estimate your particula 


INsULATION—J-M Type 
A—blown between attic 
floor and second-floor 
ceiling. 943 sq. ft. 


Cost $132.00 . 13.20 


Baturoom—S5' x 8'— 
J-M Wainscoting. 
Cost $77.00 ... > 


Total down payment $63.95 
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Controls 
HEAT, COLD, SOUND, MOTION 


Toofing m 
Proof, col 


Tange of 


Protects against 


FIRE AND WEATHER 


THE BUSINESS WEP 





Extra rooms in the 
Attic or Basement 
Build a den, @ recreation room, a 
play room, @ storage room, or a 
syest room on the 3rd floor with 
J-M Insulating Board. 


fe 


Put on a genuine 
J-M Asbestos Shingle Roof 


J-M Asbestos Shinglesare the ideal 
roofing material—permanent, fire- 
Proof, colorful. Available in a wide 
range of colors, styles and prices. 





Have a modern, 
colorful Tile Kitchen 


ESE Use J-M Asbestos Wainscoting. It 

is the new colorful, permanent 

ow wall matcrial having all the ad- 
i vantages of tile. 
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A lovely Tile Bathroom 





Have lovely, tile-like bathroom 
walis with J-M Asbestos Wains- 
coting. Will stand up under the 
most trying conditions. 








Insulate your Home 
against Heat and Cold 
J-M Home Insulation cuts fuel 
bills 25%—35%—makes your home 
8° to 15° cooler in the summer. A 

thick, permanent insulation. 





MopDERNIZERS 


Acme 


Competition during recovery will be more cruel than ever 


before. The defense is the most modern cost-cutting equipment. It is not 
too early to prepare. This is part of the message of the rehabilitation 
committee. Philadelphia heard the story from: (left to right) Charles 


Brinkley, president, American Pulley Co.; A. 


W. Robertson, chairman, 


Westinghouse, national head of the committee; Philip H. Gadsden, presi- 
dent, Philadelphia Chamber of Commerce; John H. Zimmerman, presi- 
dent, United Gas Improvement Co.; George Houston, president, Baldwin 


Malcolm 


Locomotive: 


Muir, president, 


McGraw-Hill Publishing Co. 


Its Old Home Loan Week 


On the Recovery Calendar 


Which brings up the troublesome question of what 


Washington is going to do about farm mortgages 


BiG event this week in the progress of 
Administration economic measures was 
the opening of the 12 Home Loan 
Banks for business, with the statement 
by Franklin Fort, head of the system, 
reassuring all Americans harassed by the 
mortgage on the old homestead that 
“foreclosure of sound home mortgages 
should cease,” and thereby making the 
old homesteaders wonder whether their 
mortgages are sound. Interest in the 
question, of the keenest and most con- 
crete sort, was indicated by the rush of 
individual applicants for loans, even 
though the system is not intended to 
help individual home owners directly, 
but only through banks, building loan 
associations, and life insurance com- 
panies, which are now able to borrow 
on the mortgages which they hold 

It is expected that by thus aiding 
mortgagees the dithculties of mortgagors 
will be lightened and perhaps more 
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persons will be stimulated to become 
mortgagors. On the basis of the $134 
millions of capital, only part of which 
has so far been subscribed by the mort 
gagee institutions, the latter will be able 
to borrow $1} billions, and this amount 
will provide a kind of revolving loan 
fund to render liquid approximately 
$134 billions worth of home mortgages 
held by the benefiting institutions 
Opening of the Home Loan Banks 
was greeted with harsh words by 
speakers at the annual convention of 
the Mortgage Bankers’ Association, 
which has opposed this legislation from 
the outset, as it has both the Federal 
and Joint Stock Land Banks. Govern- 
been extended into 
first 


ment aid has now 
the urban real estate field for the 
time, and the difficulties which are be- 
ing experienced with the results of 
government-aided mortgage financing in 


the farm real estate field ‘:ave made the 
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Employment Results 
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@ HEAVY TRUCKS average 17.3 STOPS per day 
@ MEDIUM TRUCKS average 26.5 STOPS per day 


LIGHT TRUCKS average 
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the LIGHTER the Truck the MORE you need the 
SAFEST TIRES Ever BuILtT 


( NE quick stop—and even 
though the tires only slide 
ew inches you’ve worn out 
e rubber than many miles of 
ng would. Skidding is not 
uly dangerous—al’s expensive. 
To short-haul trucking in par- 
lar, with its frequent stops 
nd starts, this is a highly impor- 
tant consideration. That’s why 
anti-skid features of the new 
wodrich Safety Silvertown rec- 
mmend themselves so strongly 


He 


to users of fast, light delivery 
trucks. 


Comparative tests prove that Goodrich 
Safety Silvertowns resist skidding more 
than any other tire— give as much as 
27% greater braking control !* 


This Goodrich Safety tread, built 
into tougher, 15° deeper rubber, 
means MORE miles, FASTER 
miles, SAFER miles, CHEAPER 
miles. It’s just one feature of the 
Safest Truck Tire Ever Built. 
Your nearest Goodrich Distributor 
is listed under “Tires” in the Classi- 
fied Directory. Phone him now .. . 
Safety Silvertowns cost no more. You 
can get them in three tread designs 
-Express, Universal and Excavator. 
The B. F.Goodrich Rubber Company, 
Akron, Ohio and Los Angeles, Calif. 





“This chart shows 
how a Safety Sil- < 
vertown grips the road. Improved 
design gives this Safety tread full 
traction, from shoulder to shoulder 
giving you as much as 2? greater 
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“SLIPPAGE, a form of skidding, caused by 
the bouncing of the tire over small obstruc 

tions, is an important factor in tire wear, too 
The increased cushion and flexibility of the 
new Goodrich Silvertown, coupled with the 


Safety tread, minimize slippage. 
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which will employ 16,007 men. Harvey 
Couch of the R.F.C. says there have 
been nearly 500 informal applications 
for loans of this class, of which only a 
quarter were at all eligible and only 70 
submitted adequate data on which to 
base consideration of a loan. He is 
astonished that, in view of widespread 
unemployment, there is not more eager- 
ness to take advantage of the generous 
facilities of the law, at 5%. 

To assist in speeding its pay-yourself 
loans the R.F.C. has invited 37 eminent 
engineers to serve in an advisory capac- 
ity on the regional loan agencies, par- 
ticularly to help stimulate smaller proj- 
ects held back by lack of funds for com- 
petent engineering advice. 

Unemployment relief loans continue 
to be doled out, in small doses and 
more recently earmarked mainly to spe- 
cific localities rather than for distribu- 
tion by the state. In the agricultural 
sector cattle are now being fed with 
R.F.C. funds through feeder loans by 
the agricultural corporations, and the 
R.F.C. has turned its attention actively 


to the problem of financing farm ex- 
ports by setting up a division for this 
purpose. It has no propositions in 
hand, so far as is known, except the 
Chinese coolie wheat sale which is still 
stranded because the Farmers’ National 
Grain Corp. won't underwrite the 
R.F.C. loan to China. The R.F.C. is 
understood to be giving serious con- 
sideration to other export financing 
projects which are being pressed upon 
it by foreign trade interests, but there 
are still no concrete developments. 
R.F.C. operations are getting a little 
more definitely onto a revolving fund 
basis than they have been, which will 
take some wrinkles out of the brow of 
the custodian of the deficit. The drastic 
drop in many rates is stimulating re- 
payments of bank loans because banks 
don’t like to have too much 54% bor- 
rowed money around earning 4 of 1% 
or less. These repayments, recently at 
a rate greater than new loans to banks, 
have provided funds for other loan pur- 
poses without requiring the R.F.C. to 
draw any new checks on the Treasury. 


Domestic Value Tariff Base 
Impractical, Commission Finds 


THERE are many schemes for taking the 
kinks out of levying tariff duties. Most 
of them would use as a basis some form 
of valuation ascertainable within this 
country. Even now the Tariff Commis- 
sion, in response to Congressional direc- 
tion, is studying the extent to which 
value in the United States may be used. 
But foreign (invoice) value probably 
will remain the basis on which duties 
on most imports are assessed. The 
chances are that in the process of shift- 
ing to another basis, the tariff wall 
would be raised. This is what protec- 
tionists have in the back of their heads, 
although there are many valid arguments 
discrediting the present system. Cus- 
toms officials don't relish the prospect 
of a change. Any other basis than the 
invoice price will be complicated. 
Alternative methods now apply to 
some extent, but in general, they present 
an arithmetical hodge-podge that ts 
little better than the prevailing practice, 
which assumes that importers are essen- 
tially honest and that fluctuations in for- 
eign value which affect the revenue 
yield of the tariff even out eventually. 
The effort made in the revision lead- 
ing up to the 1930 tariff to levy duties 
on the domestic basis petered out in a 
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$250,000 demonstration by the Tariff 
Commission that it is not practical. The 
commission recently completed 2 years’ 
work in converting foreign ad valorem 
rates to their equivalent in domestic 
value of 3,000 to 4,000 items dutiable 
at some 900 different rates, and its 900- 
page report is ready for Congress which 
thought the survey a 2-week job. 

As domestic value is the wholesale 
selling price in this country of the duty- 
paid imported merchandise, it is in- 
variably higher than the foreign value 
and, therefore, requires a downward re- 
adjustment of approximately one-third 
in the rates based on invoice value. The 
test is, of course, that both rates must 
produce, as a whole, the same amount 
of duty in dollars and cents. 

The shift from a foreign to a domes- 
tic basis of value assumes that the same 
ratio will continue to prevail that obtains 
at the time the adjustment is made. 
The domestic basis is criticized for this 
reason by the American Tariff League, 
which claims that it would be to the 
advantage of every importer to cut the 
spread and that there are various meth- 
ods by which this can be done. 

Indeed, the importer may not have 
to lift a hand. If the 1930 tariff had 


been set up on a dom 
world-wide deflation 
then would, in many cas 
the trick for him. 

In its report oa con, 
the commission does 
Opinions or present a 
tions, but in its survey « 
of valuation, that probab 
pleted by January, the 
should argue both si cs « 
three possible bases for a 
duties within the count: 
value, United States val 
ican selling price. Thes 
to be synonymous to the | 
confusing for that reasor 

Domestic value is the 
at which imported merch 
ready for delivery, is off: 
mary course of trade in 
market in this country 
States value” is simply 
arrive at foreign valu 
not available, by subtra 
domestic value allowa: 
transportation and insu: 
penses, commission or 
used as a basis for the 
duty, the “American 
not the price of the im 
dise but the price of 
petitive article produced 

In a survey prior to 
Tariff Act in 1922, 
mission’s attitude 
selling price” was antag 
tectionists hope that this 
ceive more favorable cons 
commission's next report 

Canada is the only big 
other than 
still uses foreign value 
levying ad valorem duti 
set up the valuation on 
landed cost at the port 


towar 


Wage Scale Trimmed 


To Fit the Times 


MEMBERS of the Elect 
Union and the Electrical ¢ 
land have trimmed their 
fit current conditions a: 
Heretofore, they have cl 
hour for any class of 
their services can be | 
an hour on new constr 
modernization, 75¢ on 
jobs. Reasoning: Pros; 
venture into new constr 
price, may be encourag 
ferentials to undertak 
work, and, if not, at ! 
on maintenance jobs 


THE 


the United States 


BUSsIN! 






















































<8 WEB 








TOBER 


Wide Reading 


} 
CHASING POWER INDICES 
Harvard Busine 
types of indices an 
eaknesses, usefulness 
Arnold Hoft- | 
It is a reveal 
ined society 
gold supply 
located to mis- 
ne concern 15S 
n of government opera- 
will evoke a storm of 


champions of private 
, : 


purchase ol 


analyzing bond 
Fortune 
, 
yment relief. 
pl yyed and 
Failure 
screntihic 


Record 


BOOKS 
Forty. Walte: 
175 pp., $1.5 


individual incomes 
ugh early maturity to some- 
$2000. And it might easily 
ther 12 or 14 millions it 
their aftair 


I BooN oR BANI 
if Harper, 200 pp., $3 
attempt to collect the most ef 
n with which to annihilate 
objectors or political spellbinders 
sections of the country make 
anti-chain-store sentiment, | 
mpts to legislate or tax the 
t of business 
RLD'S ECONOMIC CRISIS. — ‘i 
$1.75. Six of the leading econ- 
England—Salter, Stamp, Keynes, 
( Beveridge—discuss the cur- | 
and possible paths out of it 


REPORTS—SURVEYS 
SURVEY, JANUARY-JUNE. | 
of Commerce, Washing. | 
Study of spring trade in de- 
ture, jewelry, shoe, men’s 
1S specialty, and electrical 


Statistics and charts on| 


open credit losses, fraud- | 


AND REMODELING. Vol 
by President's Conference on 
nd Home Ownership, | 
Especially good chapters on | 
a checklist for contractor 
modernizer | 

ND STUDY OF OPERATIONS 
AND CONDITIONS IN KEY 
MARKETS OF THE UNITED 
York. Data 


TOBER 





*rtation = 
~ Prin 
“*, Buiiders ae 


“Wonder if they have a 
local agent"? For the answer, 
look in your classified tele- 
phone book— under the trade 
name of the product or ser- 
vice you want. There you'll 
find names, addresses and 
telephone numbers of local 
agents and dealers. 

Raybestos, Addressograph, 
Hertz, General Elec- 
tric are a few of the 
names you'll find in 
“Where to Buy It.” 






































Makes sales 
surer, easier 


“Easier to buy” is 
really another way of 
saying’ Easier tosell.” 
The advertisement re- 
printed at the left is 
therefore, as important 
to manufacturers as it 
is to readers of The 
Saturday Evening Post 
and Literary Digest. 

The merchandising 
service it describes 
makes products and 
services easier to buy 
by making them easier 
for prospects to find. 
“Where to Buy It” 
directs prospects to 
your authorized local 
dealers or agents. 


Write ortelephone:T rade 
Mark Service Manager, 
American Telephone & 
Telegraph Co., 195 Broad- 
way, New York (EXchange 
3-9800)—or 208 W. Wash- 
ington Street, Chicag 
(OF Ficial 9300). 











which will employ 16,007 men. Harvey 
Couch of the R.F.C. says there have 
been nearly 500 informal applications 
for loans of this class, of which only a 
quarter were at all eligible and only 70 
submitted adequate data on which to 
base consideration of a loan. He is 
astonished that, in view of widespread 
unemployment, there is not more eager- 
ness to take advantage of the generous 
facilities of the law, at 5%. 

To assist in speeding its pay-yourself 
loans the R.F.C. has invited 37 eminent 
engineers to serve in an advisory capac- 
ity on the regional loan agencies, par- 
ticularly to help stimulate smaller proj- 
ects held back by lack of funds for com- 
petent engineering advice. 

Unemployment relief loans continue 
to be doled out, in small doses and 
more recently earmarked mainly to spe- 
cific localities rather than for distribu- 
tion by the state. In the agricultural 
sector cattle are now being fed with 
R.F.C. funds through feeder loans by 
the agricultural corporations, and the 
R.F.C. has turned its attention actively 


to the problem of financing farm ex- 
ports by setting up a division for this 
purpose. It has no propositions in 
hand, so far as is known, except the 
Chinese coolie wheat sale which is still 
stranded because the Farmers’ National 
Grain Corp. won't underwrite the 
R.F.C. loan to China. The R.F.C. is 
understood to be giving serious con- 
sideration to other export financing 
projects which are being pressed upon 
it by foreign trade interests, but there 
are still no concrete developments. 
R.F.C. operations are getting a little 
more definitely onto a revolving fund 
basis than they have been, which will 
take some wrinkles out of the brow of 
the custodian of the deficit. The drastic 
drop in many rates is stimulating re- 
payments of bank loans because banks 
don’t like to have too much 54% bor- 
rowed money around earning 4 of 1% 
or less. These repayments, recently at 
a rate greater than new loans to banks, 
have p) 
Poses * 


draw a 
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THERE are many schemes for taking the 
kinks out of levying tariff duties. Most 
of them would use as a basis some form 
of valuation ascertainable within this 
country. Even now the Tariff Commis- 
sion, in response to Congressional direc- 
tion, is studying the extent to which 
value in the United States may be used. 
But foreign (invoice) value probably 
will remain the basis on which duties 
on most imports are assessed. The 
chances are that in the process of shift- 
ing to another basis, the tariff wall 
would be raised. This is what protec- 
tionists have in the back of their heads, 
although there are many valid arguments 
discrediting the present system. Cus- 
toms officials don't relish the prospect 
of a change. Any other basis than the 
invoice price will be complicated. 
Alternative methods now apply to 
some extent, but in general, they present 
an arithmetical hodge-podge that is 
little better than the prevailing practice, 
which assumes that importers are essen- 
tially honest and that fluctuations in for- 
eign value which affect the revenue 
yield of the tariff even out eventually. 
The effort made in the revision lead- 
ing up to the 1930 tariff to levy duties 
on the domestic basis petered out in a 
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The shift from a foreign to a domes- 
tic basis of value assumes that the same 
ratio will continue to prevail that obtains 
at the time the adjustment is made. 
The domestic basis is criticized for this 
reason by the American Tariff League, 
which claims that it would be to the 
advantage of every importer to cut the 
spread and that there are various meth- 
ods by which this can be done. 

Indeed, the importer may not have 
to lift a hand. If the 1930 tariff had 





Ue ee Serene 


been set up on a dom 
world-wide deflation 
then would, in many cas 
the trick for him. — 

In its report oa cony 
the commission does 
Opinions or present a: 









tions, but in its survey of 


of valuation, that probab 
pleted by January, ti 
should argue both si 'cs 
three possible bases for 
duties within 
value, United States va! 
ican selling price. Thes: 


to be synonymous to the | 
confusing for that reasoy 


Domestic value is the 
at which imported merc 


i¢ 


the count: 


ready for delivery, is offe: 


mary course of trade in 


market in this country 
States value” is simply 
arrive at foreign value, 








Yew 
y i 
( 
Unisefiee numbc: 
n attempt ent on 
when that qs" 


TYF 


fit current conditions and possib 


Heretofore, they have c! 


hour for any class of wor 


their services can be 
an hour on new constr 
modernization, 
jobs. 


venture into new 


price, may be encouraged 


ferentials to undertak« 
work, and, if not, at | 
on maintenance jobs 


THE BI 


75¢ on 
Reasoning: Prosp 
constr 


CUT- 






irced $1.50 
H _ 


<INESS WEB TOBER 







Wide Reading 


” CHASING-POWER INDICES 
, H rd. Harvard Busine Re- 


nd ralvzed 
Five types of indices analyzed 





weaknesses, usefulness 
Gop: 1932. Arnold Hoff- 


c~. > It is a reveal- 


a our unplanned society 


Ky} a function as the gold supply 
uve been passively allocated to mis- 


ers whose one concern is 





gestion of government opera- 
es will evoke a storm of 
gh champions of private 
hesitated to obtain aid 
Dre b \Y ‘ l v I en in | V lual sm be- 
"7 Arthur B. Taylor. Amer 
A ciation ] urnal, October. A 
he purchase of good bonds 
f analyzing bonds 
MENT Fortune September 


rin ployment relief. Estimates of 


wre 


Unité gumber | ployed and the number de- 
attem dent on them. Failure of “work relief 
lier ' ‘ ! 

rograms. Cheap, scientulic dicts for feed 

n that aps Ga AF oe es 


/PE 






> Practica 
et 7 - 
Fire arc incteane AlwaNce 
> Srine, Aus, 
ite, Te . Stony. 
Peel-nree Ras Insurance 
eo 


Primkler. 
Risas 





fs “WHERE To 
SENTS Y BUY jr 





ee 7 





4 hing, women’s specialty, and electrica! ! 








wance stores. Statistics and charts on | = 
sales, returns, open credit losses, fraud-| Ia 


buying | fe 
Hout REPAIR AND REMODELING. Vol ’ 
$1.05 om! Of Report by President's Conference on be 
enand me 6B g and Home Ownership, | a 
von Pp., $1 Especially good chapters on 
k i¢ a checklist for contractor | 
a. P modernizer 
AND STUDY OF OPERATIONS | 
: ae S ERS AND CONDITIONS IN KEY | 
sen fo DURN MARKETS OF THE UNITED 


Journal, New York. Data | 
rkets | 
3 WEE TOBER 


193° 











telephone numbers of local 
agents and dealers. 
Raybestos, Addressograph, 
Hertz, General Elec- 
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Makes sales 
surer, easier 


“Easier to buy” is 
really another way of 
saying “ Easier to sell.”’ 
The advertisement re- 
printed at the left is 
therefore, as important 
to manufacturers as it 
is to readers of The 
Saturday Evening Post 
and Literary Digest. 

The merchandising 
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We Lose More British Trade 


Than Canadian by New Tariffs 


Ottawa agreements seem likely to restrict 


our exports of agricultural and raw materials 


CANADA settled an outstanding obliga- 
tion this week when Ottawa outlined 
to London a whole list of imports 
which would be admitted into the coun- 
try on a preferential duty basis in re- 
turn for the preferences granted by the 
British on Canadian agricultural and 
raw material products at the Ottawa 
conference last August. 

There was nothing unexpected in the 
announcement from the Canadian capi- 
tal. The items and the amount of 
preference were all worked out last 
summer when the British family talked 
over trade problems at Ottawa. Be- 
cause publication of the list before the 
new rates became operative would pre- 
cipitate a rush of imports from outside 
the empire, it was delayed. 

Still to be accomplished is ratification 
of the agreement in London (likely 
within a short time), and in several 
of the dominions. Great Britain's pres- 
ent temporary free list for empire prod- 
ucts is to end Nov. 15 for all those who 
refuse to negotiate new agreements. 

Briefly, Canada, in the new tariffs 
just announced, changes the tariff rate 
on 225 items. On 81, there is a reduc- 
tion of the British preferential rate; on 
89, there is an increase in the rates to 
‘outsiders’; on 49 there is a reduction 
in the British rate of duty and also an 
increase in the rates for other countries. 
The revised free list for empire prod- 
ucts will include 157, instead of only 
81, items. 

Items Most Affected 

Also briefly, the items on the list 
which will have the greatest influence 
on the flow of United States exports to 
Canada are iron and steel and certain 
machinery, chemicals and drugs, coal, 
glass, textiles, and vegetable oils. Pref- 
erences range up to 300°. 

It should be recalled that this is only 
the beginning of the empire tariff plan. 
Both the British and the Canadians are 
depending on newly-created tariff com- 
missions to work on plans for expand- 
ing the possibilities of empire prefer- 
ence, particularly on the 2 markets. 
Despite growing antagonism in London, 
and Canada’s lack of satisfaction over 
the Ottawa results, advocates of the 
whole tariff scheme point to the flexible 
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tariff in the United States to indicate 
the potentialities for developing a much 
broader inter-empire trade by gradually 
eliminating foreign competitors. Free 
traders are organizing to combat the 
whole plan. They are not expected to 
stop its inauguration now. They may 
be very effective in preventing its ex- 
pansion if they can prove that foods are 
already becoming more costly under the 
new plan. 
Profits for Steel 

Estimates of the volume of business 
involved in the new Canada—Great 
Britain pact vary. British steel inter- 
ests are likely to profit, and soon, for 
they are given broad protection and 
they weft instrumental in negotiating 
the terms themselves. The more mis- 
cellaneous groups, however, have never 
shown any remarkable ability at adapt- 
ing their products to peculiar Canadian 
demands. American manufacturers are 
counting on this, plus a freight differ- 
ential, plus a time-required-for-delivery 
differential, to aid them in holding a 
fair share of the Canadian trade. At 
best they feel they are not likely to lose 
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Banzai—Count Uchida, Japan’s shrewd little Foreign Minister ("* 
welcomes Manchukuo’s first foreign diplomat, Pao Kuar 
Tokyo. Even the Emperor participated in the welcome 
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MOVING 


. .. verified by 2 MILLION 
MILES of SERVICE per year 


HERE can be no greater safeguard in moving cherished hous« 


hold goods, valuable office furniture, than the calibre of the 


organization charged with its transport. 


Modern equipment and padded vans, yes..full insurance, of course 
You are entitled to these and pay for them. But you do not pay 
for the extra care, the skill, experience and resources of a national 
organization that Greyhound Vans, Inc. They 
factors enabling you to confidently entrust irreplacable pieces t& 
this company, whose record of 2,000,000 miles of service per year 


is your surest guarantee of protection. 


give you. are the 


Rates for this superior long distance moving service are reason- 
able ... usually substantially less than you would pay for 
other and less reliable services, for you bear no expense of an 
empty return trip when Greyhound Vans, Inc. b 


handle the job. 


Complete information and an estimate are 
yours for the asking at the nearest office 


GREYHOUND VANS, INC., Cleveland, Ohio 


AFFILIATED WITH GREYHOUND BUS LINES 
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Business men, industrialists and en- Radio Retailing Elect 
gineers regularly read the McGraw- : - 
il! Publications. More than 3,000,000 Food Industries “ 
use McGraw-Hill books and magazines Chemical& Metallurgica! 

in their business. Engineering Elect 





in the bank 


without orders on the books? 


Do you belong to that group of business 
men who have, fortunately, piled up large 
But 


who, unfortunately, find themselves with 


cash-reserves for their companies? 


plenty of money in the bank today—but 


practically no orders on the books? 


What are you doing with the interest on 
that cash reserve? Are you throwing it 
in with your other funds, to be dissipated 
in supporting a plant that’s no longer a 
productive unit, but just so much steel 
and bricks and mortar? Or are you put- 
ting it to work to help bring in the orders 


that can start the wheels turning again? 


If your customers are in the food industries 
an annual “interest fund” of less than 
$2,500 will keep them reminded, in every 
issue of their favorite industrial publica- 


tion, that your product is worth buying. 


If you're a machine-tool manufacturer 
with an annual “interest fund” well under 
$4,000, you can do a thorough sales job, 
for a year, in all 26 issues of the foremost 


metal-working magazine. 
x X 


If you must shoot at the giants of business 
and industry to sell your automobiles, 
engineering services or whatnot, less than 


$37,000 will place your message before 


75.000 of these executives 52 times a year. 


or less than $10,000 for 13 times 


If you sell to the engineering-construction 
field, an “interest fund” of less than $10,000 
will buy a constant coverage in the two 


le ading publications in this fie ld. 


And in almost every other branch of busi 
ness and industry, the low cost of business 
paper advertising will allow your modest 
“interest fund” to do a thorough sales job 


for you. 


Weakening your cash position to strengthen 
your sales program may seem inadvisable. 
But crippling your sales program to add 
to your cash reserve is even greater folly. 
The program above presents the happy 
medium. It shows you how to go out and 
fight for sales today, with just the interest 


from your cash reserve. 


Try it. Let the McGraw-Hill salesman 
show you how much advertising you can 
buy with little money, when you buy 
waste-free circulation. Let him show you 
how others in your own field are adver- 
tising, and getting results. For there is 
business to be had today—if you'll go out 


and fight for it. 
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me. JOHN BULL 


... will listen to reason 


The “Buy British” movement 
has been a god-send to 
England. It has forced British 
manufacturers to recognize 


the value of their own market. 


American manufacturers 
can no longer overlook the 
necessity of meeting this en- 
couraged British competition. 
They must either establish 
their own factories in England 


or retire gracefully. 


Factory sites along the 
L.M.S. right-of-way are plenti- 
ful—either for sale or for rent. 
Prices are extremely low. 
Cheaper labor and carrying 
charges make operation most 
economical. And of course, a 
“Made in England” label for 
your product eliminates all 
buying prejudice. 

Let us show you our listing 
of available factory locations 
—also the experience back- 
ground of other American 
businesses already manufac- 
turing in England. This infor- 
mation will be given in strict 
confidence—without cost or 


obligation. Just write or phone. 


LONDON, MIDLAND & SCOTTISH 
RAILWAY OF G. B. 


(LONDON, MIDLAND & SCOTTISH CORPORATION) 





Thomes A. Moffet, Vice-President—Freight Traffic 
1 Broadway, New York City 














10% this year, that Soviet chemists 
have very recently completed experi- 
ments with viscose shoe soles which 
have proved satisfactory. The govern- 
ment is planning to produce 3 million 
pairs of soles a year. 

Experiments have been made in the 
United States using cellophane for other 
than transparent wrapping, but so far 
commercial output of any product de- 
manding hard wear has not proved feas- 
ible. Experts are inclined to view the 
report from Moscow with skepticism. 
Unless the viscose is used with some 
durable abrasive, it is thought it will 
not prove sufficiently durable for shoe 
soles. Certainly, on most markets, rub- 
ber—at present prices—is more satis- 
factory, and, in the long run, cheaper. 

In the Soviet Union, however, do- 
mestic rubber production is still in the 
experimental stage. Foreign credits are 
limited and must be conserved for the 
purchase of heavy machinery, products 
which cannot be produced at home. 
Many novelties from the country’s ambi- 
tious new industries are being tried. 


Ocean Travel Needs More 


Than Fare Reductions 


AT least half a dozen tempting new 
ships, depreciated currencies in many 
of the countries in Europe, and—most 
important of all—steamship rates which 
ran as much as 20% below the com- 
parable prices a year ago, all failed to 
lure people abroad this year. 

Fewer than 510,000 passengers 
crossed between Europe and the United 
States this year. A year ago there were 
nearly 553,000. Only the eastbound 
traffic from Canadian ports showed an 
increase, and this was scarcely 4,300 
greater. 

American lines lured the North 
Atlantic passenger conference into fare 
reductions. None will ever know how 
many would have traveled without the 
cuts. And no doubt some steamship 
agents will always feel that they have 
paved the way to greater future profits 
by having introduced ocean travel to 
many who might never have ventured 
without this year’s bargain prices. 

Conference members will assemble 
this fall to decide whether the lower 
rates will remain in force during the 
winter. Probably they will not. But 
none can guess what the plans for next 
summer will be until business prospects 
are better known. They are not likely 
to advance far for passenger tonnage is 
increasing rapidly, and competition is 
increasingly keen. 


French Ingenuity ( ash. 


Frozen Export Cre it, 


SIMILAR are the problems 
the world over. And simi 
for aid in the present try 
French exporters ap} 
government some time 
handling some of their co! 
were frozen in foreign . 
bans were laid on for 
Early in the year, the gover: 
a sort of clearing house t 
credits tied up abroad aga 
France from those 
months this organization 
10% of the $12 millions 


cour 


Bank Will Discount 


Now the Bank of Fran 
to discount these bills f{ 
exporter if the previously 
house will accept them a: 
are properly endorsed by ; 

To the American exp: 
run into the same sort of | 
the banks, the plan has it 
Who wants to guarantee 
example, on shipments 
American countries these 
the countries of Central | 
yet these are the countri 
largest volume of credits 
frozen. 

A more ingenious pla: 
around the difficulty has | 
also in France. A good mai 
have been caught with « 
many which they cannot 
cause of the strict govern: 
foreign exchange. They 
banded together and work 
to liquidate at least a par 
sets, though at a discount 

How It Works 

They work their plan ir 


German manufacturers, 


abroad, are solicited. 17 goods 


purchased and shipped out 
try. The manufacturer | 


credit which has been or posit | 


German bank. The Fren 

the shipment in Franc 

country where foreign exchange 

restricted. Usually they 

siderable discount, somet 

as 25%, in order to find 

get their cash promptly 

gives the German manu! 

sidy on the export market 
Significance rests in the reco 


that the only way debtors are goimg' 


able to meet their obliga' 
payment in kind. Larger 
these French individuals : 
essary to accept this arr 
to the discount. 
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Business Abroad—Swift Survey 


Mf the Week’s Developments 


World business steady but not buoy- 
_.. Interest shifts from shares to 
_, . Commodities irregular, or 


ng, weak. . . Increasing social dis- 
»<s hastens constructive projects. .. . 
preign trade dammed by barriers. . . . 
ance alarmed over budget. . . . Ger- 
any encouraged by production 
ceases... . Britain lagging, but not 
souraged. . . . Japan finds signs of 


provement. . . . Outlook fair. 


burope 


rRoPEAN News Bureau (Cable)— 
brope’s business spotlight lingered 
ngest this week on 4 items in the 
ws: the armaments discussions and 
be related bargains likely to be driven 
fore they reach final solution; full 
lication of the Ottawa accords and 
¢ inevitable repercussions; the grow- 
g concern over the French budget 

tion; reiterated demands, particu- 
ly from Germany, for reduced inter- 
t rates on foreign loans. 

rope seems to be shifting definitely 


Danes! 


toward gradual equality of armaments 
through reduction of arms by the 
powers. France is no doubt distressed 
by the budget deficit and more willing 
to talk economy than a year ago. Also, 
the cultivation of the old Franco-British 
entente is daily more obvious, and gives 
France the chance to play up at home 
this “concession” on the part of the 
British. In fact, the domestic press in 
each country is being urged to play up 
to the limit the concessions which are 
made abroad, and to minimize to the 
limit domestic concessions. And ll 
around there is a desire to move quickly 
enough to be able to present results 
when next the discussion of debts with 
Washington comes up. 
Tariffs—Good or Bad? 
Publication of the complete list of 
225 items in the Canadian tariff on 
which various British exports have been 
given some degree of preference caused 
something of a stir despite the earlier 
general knowledge of what would be 
included (page 24). Europe, however, 
is less affected by this announcement 
than by the preferences which London 
gave the Canadians, and which were 


> Acma 
Boy Brittsa—Copenhagen dressed up, played host to British 


tlesmen, headed by the Prince of Wales, when the British threatened to 
luy their butter from New Zealand, their bacon from Canada. If Denmark 


OUYs Brit; h. 
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reasoned the Danes, the British won't ignore them 


innounced in Details, when 
unnounced, of food import quotas on 
the British market are cagerly 
by the Scandinavians 

Concern over the 
budget deficit is as great in France as 
in some of the other money centers of 
Europe. French economic 
tion is spreading at an alarming rate at 
a time when most other countries are 
tracing slow but certain signs of re- 
covery. 

Lower Interest Demanded 

Perhaps the greatest importance at 
taches to the demands which have been 
renewed recently for reduction of inter 
est rates. In view of the coming debt 
discussions following the American cle 
tions, and of the world economic con 
ference toward which every move now 
points, much significance is attached to 
this insistence. Germany is outstanding 
because of her important position among 
the European nations, and -because of 
the huge total of foreign debts which 
would be affected if the Germans were 
granted a general reduction in the inter 
est rate. 

To this demand added 
from debtor countries of Central Europe 
for a reduction in the rate of the League 
of Nations loans. The recent default 
in Yugoslavia, the lapse of sinking fund 
payments in Rumania more recently, 
the difficult situation in Greece, all have 
urged upon finance experts the neces- 
sity of reducing interest or contemplat- 
ing further extensive defaults. 

The success of the creditor mations in 
converting their own floating debt to a 
lower rate of interest, and the increas- 
ing social distress as winter approaches 
are 2 factors hastening constructive dc 
cisions which may be expected to in 
clude relief along the lines demanded 
by debtors. 

Worry Over “Due Dates” 

It is significant that Germany has once 
more coupled the lowering of trade bar 
riers with her demands. There is some- 
thing of a lull in the long line of crises 
in Eastern Europe but experts know it 
is only artificially so, that the powers 
are propping up these debtor countries 
in the hope that major constructive 
moves can be planned by the powers 
before the next “due dates’ 
around. With the important German 
elections scheduled for Nov. 6, and the 
American elections Nov. 8, little that is 
decisive will be accomplished until well 
into November. Then quiescent plans 
should spring to life. There is some 
confidence that groundwork now being 
laid will be broadly effective. 

Several developments are worthy of 


August 
awaited 


enormous French 


disintegra 


are claims 


come 
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attention. During the week there has 
been a general strengthening of bond 
prices in most financial centers, to the 
detriment of shares. Commodities were 
irregular, with several setbacks. Pro- 
duction, on the other hand, showed 
some improvement, particularly in Ger- 
many. Exchanges were soft, sterling 
dropping spectacularly when the British 
Treasury withdrew its support. 

Increased social distress was marked. 
London and Belfast both witnessed riots 
of the unemployed which were disturb- 
ing though perhaps overplayed in the 
socialist press. Belgium is obviously 
shifting toward socialist theories. In 
Germany, labor unrest which followed 
the first wage cuts is less vigorous now 
that employers have generally aban- 
doned plans to make extensive slashes 
in wages. Von Papen’s proposal still 
stands, but it is pretty much inoperative. 
The improved position of the German 
Treasury has made it possible to increase 
the winter dole rates 


Germany 


Steadily higher bond prices reflect 
returning public confidence. . . . In- 
dustry continues recent gains; rayon 
tops list this week. . . . | sere trade 
difficulties precipitated by German im- 
port quotas. 


BERLIN (Cable)—A steady advance of 
bond prices, particularly on government 
issues, marked returning confidence in 
Germany this week. The investing pub 
lic made no rush to reenter the market, 
but there was a steady, strong interest 
which spread far beyond professional 
traders. It was the most encouraging 
development in German business 

Cheerful reports from industry con- 
tinued to accumulate in Berlin. Rayon 
producers topped the list of industries 
reporting “better business” in mid- 
October. Other textiles were active but 
the cotton people felt the reaction in the 
price of raw cotton which made buyers 
hesitant to stock far in advance. 

Steel is making small but persistent 
gains. Total sales for the third quarter 
dropped slightly below the second quar- 
ter but, within the total, home sales 
did not decline for the first time in any 
quarter since the beginning of the de- 
pression. October business in all lines 
is better. Russia is rumored to be after 
some more German steel, but wants to 
pay with bills maturing in 1934. No 
new Sovict orders of any consequence 
have been booked during the week. 
Employment improved as various in- 
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dustries called back their workers to 
execute the flow of new business. 

Foreign trade returns in September 
showed a surplus of exports worth $20 
millions. This is only $3 millions be- 
low the August surplus, is due more to 
higher prices for imports than to any 
other one factor 

The most unsatisfactory clement in 
the economic picture is the threat to 
the country’s export business, however, 
due to the retaliatory measures which a 
number of good customers have inaugu 
rated following the recent imposition of 
import quotas. 

Tomato Commission 

A German trade delegation is now 
rushing frantically from one to the 
other of the country’s disgruntled neigh- 
bors trying to patch up the difficulties 
which have followed the quotas. After 
a relatively successful visit to Belgium 
(this country was the least affected by 
the German restrictive measures and an 
agreement was therefore comparatively 
easy to arrange) the German commission 
entrusted with these negotiations—com- 
monly called the ‘“Tomato Commission’ 
—went to The Hague where the nego 
tiations led to a complete rupture within 
24 hours. The Dutch flatly refused to 
give their assent to the proposed import 
contingents. Public opinion is ex- 
tremely hostile toward Germany and 
demands from its government at the 
Hague immediate reprisals against “this 
outrageous German plan.” 

In the meantime, the boycott move- 
ment against German goods is rapidly 
spreading and is being carefully organ 
ized. Even German shipping compa- 
nies are confronted with the refusal of 
Dutch exporters to ship their goods by 
German steamers. 

Foreign Exchange War 

From The Hague the commission had 
to rush off for Rome—passing up Paris 
for the time being. In Italy, the situa- 
tion had become extremely serious ow- 
ing to the termination, as from Oct. 1, 
of a clearing agreement between Italy 
and Germany, which was answered in 
Italy by a complete cessation of all allo- 
cation of foreign exchange to Italian 
importers of German goods. Over 
night, this “foreign exchange war” had 
almost completely disorganized German- 
Italian trade. 

German and Italian representatives at 
Rome have reached a provisional modus 
vivendi agreement but there can be 
little doubt that German exports will 
suffer. These difficulties have caused 
the government temporarily to stop 
pressing the import quota idea, were no 
doubt behind von Papen’s plea for freer 


trade rights so that Gert 
follow normal channels 
need less drastically 


Great Britain 


certain. . .. Bond market booming 
Unemployed get out of hand 
way stockholders organize to stop! 
bus war. 


LONDON (Cable)—The surface to 
business is good and the gilt-edged 
ket is enjoying a small boom follow 
the success of 
short-term 
issues continue to be well 


uncertain since the Ottawa agreem 
are being received with such © 
feeling. Parliament, on reassem§ 
this week, is faced wit 
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that the number of rlo ae 
soon reach 3 million. Recurring ® he po 
and demonstrations are not yet SHR nue co 
but are very disturbing The ul 

Railway stockholders have come oblem 
into a single group to press f0f rease ¢ 
tion to adjust the differences ™ reli 
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rance 
More orders but smaller profits. ... 


+ industry megotiates for lower- 
of German trade barriers. ... 
puntry alarmed over mounting def- 
it; higher taxes inevitable; Parlia- 
sot to meet Oct. 25... . After long 
<isrance, France follows course rest 


world tread 2 years ago. 


s (Wireless) —Although certain in- 
stries, notably iron and steel, and 
tiles, report some improvement in 
yolume of orders in recent weeks, 
executives are complaining of the 
xessity of bidding so low for new 
nsiness that it is impossible to make 
py profit. Losses are taken, however, 
her than reduce employment further. 
he immediate position hinges on the 
pvernment’s ability to untangle the 
ranco-German armament and tariff dis- 
Until this is accomplished, con- 
nuance of the European business 
arasmus is inevitable. 

After German Business 
Fear during recent weeks that the 
ranco-German commercial accord of 
927 would be terminated by France 
cause of the restrictions Germany has 

1 on all import trade, is partially 
bsed this week. Official negotiations 
wwe begun between the 2 countries, 
med at adjustment of the troubles. 


‘i ites 


the Association of French Industry 
the same group which 
ginally sponsored the accord. Be- 
puse of their direct tieup with the 


1 Agriculture, 





dertone , 

oomine wuivalent group in Germany, there are 
i 4 , 

id. . 3 pes that some settlement will be pos- 






le without terminating completely the 
d pact 

French Treasury in Red 
aed Parliament has been convoked for 
face (00S. 25 and will proceed immediately 
ith the solution of the 1933 budget 
hat which, through July, was esti- 
ated reached a total of 8 
n francs, but which is now be- 
ved to have mounted to 12 or even 
t billions Although some pretense 
economies will be made for appear- 
he’s sake, it is impossible to see just 
ete they can be made since a reduc- 
bn in government salaries or in the 
‘pensions would cause the overthrow 
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” ad the government and establishment of 
, Pure socialistic order. 

anti The ultimate outcome of the budget 
ras le sblem, therefore, pivots around an 
en . * * of middle class taxation, imme- 
ition — en afforded by fusther 
een bro “‘ament borrowing. It is the belief 
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government needs will exceed 20 bil- 
lion francs by 1933. This will more 
than counterbalance the total sums 
amortized since the stabilization of the 
franc and it may be further accentuated 
if the recently discussed project for 
another $400 million public works plan, 
to combat unemployment and the recent 
accelerated decline in industrial activity, 
is accepted by Parliament. 


Latin America 


Economic roundup in Argentina 
brings to light encouraging develop- 
ments. . . . Brazil meets foreign in- 
terest maturities, contemplates rail 
electrification and modernization. .. . 
Chile may sell nitrate to France. 


FROM 2 countries in Latin America 
there were encouraging reports this 
week of business developments. 

Argentina has made a careful checkup 
of conditions throughout the country 
and finds them much better than popu- 
larly*expected. The budget is balanced. 
The national government has not de- 
faulted on any foreign obligations and 
if the crisis can be weathered through 
October and November prospects are 
good that the situation will remain 
wholly in hand. The foreign exchange 
balance is improving. Licenses are still 
restricted to government requirements 
and a limited number of general com- 
mercial bills, but the prospect of liqui- 
dating import bills more promptly is 
better than at any time in 2 years. 

Reconstruction in Brazil 

Though coffee prices sagged when 
the- announcement was made that the 
first ship loaded with coffee had left 
Santos, following the 3-month blockade 
of that port, the outlook for Brazil is 
brighter. The country met foreign 
service obligations in London and New 
York this month. Plans are under way 
for absorption of the Sio Paulo war 
script. There is a temporary mora- 
torium on commercial bills until the 
country’s finances are reorganized. Talk 
of railway electrification, however, has 
been revived and it is understood that 
representatives are asking abroad for 
bids on railroad equipment as well as 
for bids on the new construction. The 
future is considerably brighter than a 
few wecks ago, though there are still 
many difficulties ahead. 

Chile is still very much upset. Per- 
haps the most cheerful news relating to 
the country is the prospect that France 
will place a fair volume of the annual 
government nitrate order with Chilean 





producers. This is conditional now on 
Chile’s willingness to accept French de 
mands® that at part payment be 
made with French funds frozen in 


Santiago banks. 


least 


Far East 


Signs of revival appear in Japan. 
. . » Trade balance favorable in Sep- 
tember. . . . Manchukuo is quiet. . . . 
More construction plans in China. 


SEVERAL more encouraging reports of 
the business outlook in Japan helped to 
improve the Far Eastern picture this 


week. No new problems developed 
around the status of the new Man- 
chukuan state. China was relatively 
calm. 


Several factors are responsible for the 
more hopeful tone in Japan. Rice 
prices are being supported at higher 
levels, and this in a year when the Japa- 
nese crop is likely to meet domestic 
demands. 

Exports Contested Abroad 

A favorable balance of trade of nearly 
$12 millions in September helped to 
stabilize the country’s position. Mass 
sales under the stimulus of depreciated 
currency, however, has roused a storm 
of protest abroad, may bring 
retaliatory measures, or curbs against 
products shipped from countries off the 


about 


gold standard. 
Wholesale prices 
the week, and there were 
larger sales of low-priced automobiles 
Government bond prices strengthened, 
due particularly to the influence of 


improved during 


reports ot 


abundant cheap money. The weakness 
of cotton and silk 
unfavorable factors due to a lull in the 
export demand for these products. 

Japanese economy is still dominated 
by the Manchukuo affair. While diplo- 
matic problems related to it are just 
now in abeyance, there is still the do- 
mestic problem of meeting the expenses 
connected with policing of the area. 
There is every probability that domestic 
taxes will increase during the winter. 

China Plans to Build 

China is quict but there continue to 
be rumors that the government is plan- 
ning mumerous construction projects 
and engineers and manufacturers are 
alert. Germans are working on equip- 
ment for the new stecl mills which they 
have contracted to build under agree- 
ment with Nanking. More railroads 
are discussed. The oil region in western 
Shensi province may be exploited this 
year, and without aid from abroad. 


raw prices were 
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The Figures of the Week 
And What They Mean 


A sharp decline in the volume of 
check payments during the holiday 
week and some slackening in construc- 
tion activity outbalanced the favorable 
showing of bituminous coal, electric 
power, and carloadings in the general 
index. . . . Steel operations reached 
20% of capacity, but whether this 
level can be maintained or forced up- 
ward will depend upon the support 
given by the railroad, construction and 
motor industries. . . . Commercial loans 
gained slightly for the first time in 
more than a month. . . . Currency cir- 
culation declined slightly. . . . Com- 
modity prices remain unsettled. 


PRACTICALLY no change has been ap- 
parent in underlying trends in the steel 
industry for the past 2 months. The 
slow, upward movement in operating 
rates has been forced by the accumu- 
lated a wide variety of 
consumers 
ing Oct. 17, Dow, Jones estimates a rate 


from 
Though in the week end- 


orders 


of 20% of Capacity, most trade papers 
are beginning to express doubt that this 
level can be further boosted without 
the assistance of the major steel con- 
sumers—the railroads, the construction 
and motor industries. 

Much was hoped from the govern- 
mental support given to the railroad in- 
dustry, designed to assist the purchase 
of new equipment or the repair of old. 
So far the response has been less than 
expected. The Pennsylvania ordered a 
small amount of steel to begin the con 
struction of 1,285 cars in its own shops, 
and the Reading and Norfolk & West- 
ern have placed some tonnage. The 
B.&O. loan of $3 millions for equip- 
ment construction has been authorized 
by the R.F.C. Outside of these roads, 
demand for stecl has been negligible. 
Rail buying has been particularly in- 
significant instead of at the height of 
the season. Probably the greater tight- 
R.F.C. in regard to loans 
the 


ness of th 


destined to meet obligations of 


yads has reacted to ret 

loans for equipment, 

greater leniency of the 

this field. 
Motor manufacturers 

ren prospect for the 

spite of the approachir 

of the industry. Chevr 

Pontiac and Willys-Oy 

dered small lots for their { 

but Ford continues to 

stock. Sales figures hay 

as to encourage manuta 

up production until th 

ket looks more appealit 

Automotive Markets 

Recent gains in empk nt ¢ 

out the manufacturing 

not yet affected the 

the motor industry 

market. Moreover thx 

sure for low-priced 

threat to the steel indust 

bears the brunt of such 
Chrysler has announ ' 

Plymouth will be a 6 
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WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 


Electric Power (millions K. W. H.) 


TRADE 


FINANCE 


(millions) 


Interest Rates 
Interest Rates 
Business Failures (Dun, number) 


tRevised 


*Preliminary 





Steel Ingot Operation (% of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 


Bituminous Coal (daily average, 1,000 tons) 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 
Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.) 

All Commodities (Fisher’s Index, 1926 = 100) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Call Loans (daily average, renewal) 

Prime Commercial Paper (4-6 months) 


$18,981 


Five-Year 
Year Average 
Ago (1927-193! 


Preceding 
Week 


155.3 


19 
$5,174 
1,132 
1,506 


$5,118 
*1,209 


104 

67 
$3,364 
$5,666 


104 

67 
$2,370 
$5,662 


$.47 
$.065 
$30.76 
$.068 
68.2 


$.47 
$.068 
$29.30 
$.060 
61.8 


$.45 
$.064 
$29.33 
$.060 
61.3 


$2,232 $2,241 $2,169 


$21,501 
$7,679 
$6,001 
$928 
$102.7¢ 
$85.01 
2.1 


$18,882 
$6,156 
$4,481 
$426 
$84.99 
$80.03 
2% 
2-21% 


496 


$6,167 
$4,467 
$433 
$85.66 
$79.65 
1.5% 
1}-2% 
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The Index 
Mmen 
The weekly index of general busi- a a ' 
ness activity, first of its kind, is 105}4 ——_- ; of — » + Q__p#@ 
compiled by The Business Week \/ - 
iss from 8 series of weekly figures = 
—steel mill operations, building THE BUSINESS WEEK 4 
Dicer contracts, bituminous coal pro- WEEKLY INDEX OF ,; \ 
duction, electric power output, BUSINESS ACTIVITY b 
non-bulk carloadings, check pay- . : 
” ments outside New York, com- 
upon mercial loans of reporting Fed- 
t been eral Reserve member banks, and 
currency in circulation. It shows 
the current level of the average m0 
daily physical volume of busi- 
ness as compared with the normal 
kets for the season and the year. Nor- 
nt ¢ mal, represented by 100, is what 
ctr the current volume of general 
business activity should be if the 
usual seasonal changes and year- 
f to-year growth had occurred. For 
further explanation see The Busi- 
ness Week, May 7, 1930, p. 39. 50 a re 
Jan. Feb. Mar. Apr. May Jume July Aug. Sept. Oct. Nov. Dec. 
ted. Commercial cars are selling sur- with bituminous pushing upward to Currency circulation daily average for 
singly well, and for the second time ward the 1931 level. The adjusted in- the week ended Oct. 15 declined $4 
6 years have exceeded August sales in dex rose to 53% of normal. Consump- millions. Postal savings at the close of 
: states tion of coal by industries in the United September totaled over $854 millions, 
Structural steel lettings are not in- States and Canada during August a gain of $9.9 millions over August. In 
easing in volume at this time, though marked the turning point in the decline. the past 3 months the net increases hav« 
Age reports that inquiries are A gain of 7.5% over July daily average steadily dwindled. Savings banks in 
vier. Interest centers in the huge is reported by the Coal Committee of New York State report nearly 4,500 new 
— ospective tonnage for the Golden the National Association cf Purchasing accounts during September, but with 
Average ute bridge at San Francisco financed Agents. drawals exceeded deposits by nearly $2 
paT te the R.F.C. The tonnage, however, is Electric power production gained millions. Some 27 selected banks in the 
mx likely to be rolled this year, thus very slightly during the week of Oct. Cleveland district show further shrink- 
brther postponing the stimulus of the 15, but the adjusted index remains un- age in savings deposits during Septem- 
4 | industry. Last week the Recon- changed at 709% of normal. ber, but the net decrease was consider 
— fuction Finance Corp. approved nearly Carloadings Encouraging ably smaller than during August and 
aa 5 millions of self-liquidating projects, Though the rise in carloadings for July. Insurance sales also declined 
st of which were waterworks. The the week ended Oct. 8 was not large, more moderately than in 1931 
ssury reports that some $581 mil- the fact that it rose at all has been September wholesale prices of 784 
174 as of projects out of the $700 millions heralded as a good omen. In the past commodities showed but a fractional 
m for the building program had 3 years declines have characterized com- gain over August, with no change re- 
$4922 en authorized by early October. parable weeks. The index based on corded in the farm, food and metal 
Serap and Pig Iron miscellaneous and less-than-carlot freight products groups. Hides and leather 
Scrap markets have weakened after a rose to 52% of normal. products rose 3.59%. Retail food prices 
$97 pid rise in recent months. A number Check payments during the week in 51 cities declined 4%. 
aa railroads have withdrawn their offer- ended Oct. 12 declined to the lowest Commodity Prices 
$.125 gs on account of unsatisfactory prices. level of the year in the 140 cities out- In the last few days commodity prices 
88.2 g ron and finished steel prices are side of New York City. Probably the continued to show weakness. Declines 
fly steady. Pig iron business in the chief reason for the decline of over 299 marked cattle, hogs, cocoa, coffee, rub 
, picago district is reported well ahead from the preceding week was the ob- ber, wheat, corn, and cotton. Silk and 
sm September. servance of Columbus Day in some cen- wool strengthened The non-ferrous 
$22.08 Partial returns on construction activity ters, but in the last 3 years the decline metal markets were dull 
$8,770 ung the first 12 business days of in comparable weeks was never large Coffee prices reacted when the port 
a aber indicate total awards in the 37 enough to be the low point of the year. of Santos reopened for shipments. In 
$149.82 ad m= $54,339,300, according to The index declined to 58% of normal. spite of the belief that sugar refiners 
$93.98 Odge Corp. On a daily basis, During the month of September, New would have to enter the market to re 
4.34 “ contracts represent a 11.2% de- York City debits rose 5.2%, while the plenish stocks, prices sagged. The de 
“= | « from the September average. financial cities outside of New York lost cline in wheat prices revives export 





Both bitur 


inous and anthracite coal 








‘uction during the week ended Oct. 
“atinue to maintain a high level, 
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1.8%. In the 140 cities outside of 
New York City there was but a frac- 
tional gain over August. 


possibilities. Cotton cloth data were 
favorable, with stocks at the close of 
September at a new low record, 
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Trends of the Markets 


In Money, Stocks, Bonds 


City banks struggle with money un- 
employment problem as rates recede. 

. . Stock prices show pre-election 
indecision, and bond market progress 
is postponed. . British let sterling 
settle to steady internal prices. 


Bankers Decide to Be 
Realistic About Rates 


New York bankers serving on unem- 
ployment relief committees have had an 
increasingly troublesome relief problem 
of their own this week. Their dollars 
have been on the hreadline, willing to 
take any handout, but no job except 
short ones with guarantees. Last weck 
the line became so long that the attempt 
of the clearing-house banks and the 
Stock Exchange to peg money rates col- 
lapsed and the whole structure of short- 
term money wages receded to the lowest 
levels on record. 

During the first half of this year the 
clearing-house banks and the Exchange 
had by agreement kept the call loan 





renewal rate at 249%. It was lowered 
to 2% in early July, but these rates had 
been largely fictitious for a long time, 
serving merely as a basis for brokerage 
interest charges on unpaid customers’ 
balances. Anyone who wanted all 
money could get plenty of it all over 
Street, even from brokers them- 
selves, at 19-14% in recent months. 
Brokers had lots of their own to lend; 
plenty was available from domestic and 
foreign private lenders; out-of-town 
banks had left large balances in town 
looking for this kind of work. It is 
said that some of the clearing house 
banks themselves indirectly undercut the 
call renewal rate by offering time money 
below the 2% figure. 

The banks and the exchange finally 
decided to drop this pretense and aban- 
don what had become a purely artificial 
situation. The official call renewal rate 
was lowered to 1%; this brought a cut 
in bankers’ bills to 49%, in 90-day 
money to 3%. Still outside call money 

at 3% to 1% and 60-day 
The official call rate was 


the 


was available 
t 3% 


loans a 


equalled last May, 
The actual ope: 
rates prevailing are the | 
in this or any other mark 


rate high and dry and ¢ 


unlikely before election 
sible political implicati 


rate fixes the rate for 
cial customers’ 


from the Reserve 


member bank 


whether the Reserve 
suaded by member bank 
the plethora of profit! 
some of their g 
money policy they have 
suggest that surplus 
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pansion other than thr 


adian dollars due 
























































genet **ee* 





Y Daily Price Index of 90 Stocks 
( Standard Statistics Company ) 
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the outstanding feature of forcign 
change markets this week was the sud- 
shatp drop of sterling. This appar- 

lected the decision of the Brit- 
) Treasury not to continue support of 

g out of the exchange equaliza- 

fund in face of seasonal pressure 
payments for cotton and other im- 
rts and tendency of internal prices to 
e the outset of October 


Derr, 


ne sil 


tocks Mark Time, 
waiting Vox Populi 
ICREASING indecision has been evident 
the movement of stock prices follow- 
ly during the week ended 
Trading volume has been low 
d the market obviously largely pro- 
though it looks to the 
minded as though the action of 
since the early September 
{ the summer upswing has been 
dishing a downward bias, it is clear 
side has been willing to 
between now and election. 
ipaign speeches have been capital- 
rofessional operators both 
the only regularity observable so 
g a tendency to rally on Roose- 
es and to relapse on Hoover 
ces. Aside from short and nar- 
movements arising from internal 
“pulation it seems likely that the 
t twill nark time till vox populi 
1 Nov. 8. Outstanding fact 
0 17243 that imps vement in business indi- 
I largely ignored, despite the 


p the ral 
ivi t. 15 


ket 


t itself 
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fact that in some cases this is running 
past the seasonal turning point. The 
only explanation offered for this is that 








the summer upswing discounted all of 
it and more. | 


Politics Also Postpones 


The “Big Bond Push” 


THE bond market is barely holding its | 
ground but has not yet begun to respond | | 
to the orthodox influence of abnormally | 
easy money rates and abundance of idle | 
funds. Short-term Treasury issues are | 
an exception, along with the better 
grade of municipals, both of which are 
in heavy demand which has forced 
yields down to very low levels. The 
big push in bond prices that may be 
expected when the pressure of idle 
investment resources is released is 
plainly being postponed at least till the 
election certainties are confirmed. Even 
then it seems likely that the rush to get 
aboard will be slow in starting till the 
ultimate issue as to the extent and form 
of the inevitable inflation is decided. 
New issue activity continues negligible. 

In spite of the excellent market for 
them even the new municipal offerings | 
are thin. As described on another page, 
most of the new capital being raised 
in the country now is going into Treas- 
ury securities. It should be noted, how- 
ever, that September showed the first 
common stock issue in many moons, a 
small public utility flotation in Kansas 


City. 












Pensions for 
Employees 


Every twelve months your em- 
ployees move one year closer to 
the problem of old age. 

Each year's delay in starting 
your pension plan will make the 
problem harder for you and for 
them. 

Let us show you how an insur- 
ance company can help in 
pension matters. 

You may find it easy to start 
that plan you have always 


desired. 






THE PRUDENTIAL 
INSURANCE COMPANY OF AMERICA 
Edward D. Duffield, President 
HOME OF FICE, NEWARK, N. J 





HAND TO YOUR SECRETARY 





Please write on my let- 


terhead te Group Pen- 
sion) §=6Department The 
PRUDENTIAL Predential tnserance 
sTRen 7 er Company, Newark, WJ 
GIRRALTAR Ask them to send a 
copy of “A Little Book 


abost Pensions.” 
























RUSH ‘RUSH 
ORDERS’’ 


BY AIR- EXPRESS 





® The 


Air Express Service of the Railway 
Express Agency is indispensable when ship- 


ments are especially urgent. Speedy air 
contact direct with 85 major cities in the 
United States, with pick-up and delivery. 
Fast rail connections to all other points. 
Call your local Railway Express office for 


detailed flying schedules and rates. 


RAILWAY EXPRESS 
AGENCY, INC. 


Inc., 
United Air Lines, West- 


Contract agent for National Parks Airways, 
Northwest Airways, Inc., 
ern Air Express. 
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Nov. 9 


Do you believe in political fairies, govern- 
mental hobgoblins, and federal witches? Sure 
you do, and so do we. Each of us has his 
favorite brand of black magic or mumbo-jumbo, 
and every four years as Hallowe'en approaches, 
and for several days after, we all have a grand 
time burying the three white hairs from the rab- 
bit’s tail in the backyard under the full moon 
and practising other incantations in favor of or 
against the candidates and their big medicine. 
Which is as it should be. 

But though we like it, we must admit it may 
be.unduly distracting to the serious business of 
life, for it is very difficult for business men to 
pay due attention to pressing problems of 
production policies and sales strategy while 
studying the political dream books or electoral 
racing charts. At any rate some folks seem to 
think that if politics interferes with business, 
business should be abandoned and all indus- 
trial, commercial, and financial decision, initia- 
tive, and effort should be suspended till the sov- 
ereign people have picked their next President 
at the polls; and if then they have been fools 
enough to choose the other fellow’s favorite 
instead of ours we should or can all squat on 
our hunkers sulking till the moon changes. 

This is all quite human, but we don’t think it 
very sensible at this stage of the game. The 
issues involved—in business, not in politics— 
are too important. Too many people are de- 
pendent upon the continuous operation of our 
business system to permit suspension of its 
functions for sentimental or totemistic reasons. 
It not only has to, but in the end it always 
does, go on operating whether the witches 
ride on new brooms or old, because it is 
driven by fundamental human needs and de- 
sires. Business has had its ups and downs in this 
country many times, but it has survived all 
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Presidential elections successful! 
records do not show that these perio 
Hallowe'en parties have had any 
consistent relation to our economic o< 

A moment’s reflection will sho 
about what one might expect. Polit 
usually seem, and sometimes are, importa; 
the prosaic wants of millions of people are ; 
ways much more so. Whether Willy is cleo 
the great white father or Nilly is chosen to ¢ ‘ 
his people, men will eat, w ork, and ) 
all the same. Established business concerns 
reconcile themselves to the sour necess 
Willy or a Nilly administration; others wil] 
joice in the prospect of four years of prosper 
under the rule of a Nilly or a Willy, as ¢! 
may be; but willy nilly they are all bound to; 
on trying to do business as usual because the 
isn’t anything else to do. Investors may \ 
for a while about the gold standard or bala 
budgets, but they will sooner or later get tir 
of leaving their money to lie idle. Business 
ecutives can’t eat bricks, steel, and machiner 
even salesmen, nor do capitalists like 
forever out of safe deposit boxes. 

In the present instance especially it is evi 
that under either candidate the current gover 
mental activities for protection and suppo: 
financial institutions and railroads and for v 
employment relief and promotion of busin 
recovery must and will be continued. We 
too deeply involved to abandon them nov 

Whatever the outcome and whether we lu 
it or not, we shall all have to go back to wos 
again anyway when this Hallowe'en part 
over. Why not buckle down to business : 
and beat the other fellow to it? The inte. 
gence and energy of individual business mea 
their own Affairs will surely have more influent 
on the future prosperity of the American peop* 
than the campaign speeches of candidates 
the platforms of parties. 
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